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PROSPECTUS
FOR

Vanguard AML BD Finance Mutual Fund One

SIZE OF THE FUND: TK.150,00,00,000 DIVIDED INTO 15,00,00,000 UNITS AT PAR VALUE OF TK. 10 EACH

SPONSOR’S CONTRIBUTION: 2,00,00,000 UNITS OF TK. 10 EACH AT PAR FOR TK. 20,00,00,000
PRE-IPO PLACEMENT: 6,00,00,000 UNITS OF TK. 10 EACH AT PAR FOR TK. 60,00,00,000
PUBLIC OFFER: 7,00,00,000 UNITS OF TK. 10 EACH AT PAR FOR TK. 70,00,00,000

RESERVED FOR MUTUAL FUNDS: 70,00,000 UNITS OF TK. 10 EACH AT PAR FOR TK. 7,00,00,000
NON-RESIDENT BANGLADESHIS: 70,00,000 UNITS OF TK. 10 EACH AT PAR FOR TK. 7,00,00,000
AFFECTED SMALL INVESTOR: 1, 40,00,000 UNITS OF TK. 10 EACH AT PAR FOR TK. 14,00,00,000
RESIDENT BANGLADESHIS: 4,20,00,000 UNITS OF TK. 10 EACH AT PAR FOR TK. 42,00,00,000

THIS OFFER DOCUMENT SETS FORTH CONCISELY THE INFORMATION ABOUT THE FUND THAT A
PROSPECTIVE INVESTOR OUGHT TO KNOW BEFORE INVESTING. THIS OFFER DOCUMENT SHOULD BE READ
BEFORE MAKING AN APPLICATION FOR THE UNITS AND SHOULD BE RETAINED FOR FUTURE REFERENCE.
INVESTING IN THE VANGUARD AML BD FINANCE MUTUAL FUND ONE (HEREINAFTER THE FUND) BEARS
CERTAIN RISKS THAT INVESTORS SHOULD CAREFULLY CONSIDER BEFORE INVESTING IN THE FUND.
INVESTMENT IN THE CAPITAL MARKET AND IN THE FUND BEARS CERTAIN RISKS THAT ARE NORMALLY
ASSOCIATED WITH MAKING INVESTMENTS IN SECURITIES INCLUDING LOSS OF PRINCIPAL AMOUNT
INVESTED. THERE CAN BE NO ASSURANCE THAT THE FUND WILL ACHIEVE ITS INVESTMENT OBJECTIVES.
THE FUND VALUE CAN BE VOLATILE AND NO ASSURANCE CAN BE GIVEN THAT INVESTORS WILL RECEIVE
THE AMOUNT ORIGINALLY INVESTED. WHEN INVESTING IN THE FUND, INVESTORS SHOULD CAREFULLY
CONSIDER THE RISK FACTORS OUTLINED IN THE DOCUMENT.

THE SPONSOR, AMC OR THE FUND IS NOT GUARANTEEING ANY RETURNS

THE PARTICULARS OF THE FUND HAVE BEEN PREPARED IN ACCORDANCE WITH Ff%tiite 8 aswe Fhme
(Fepm= w®) ffew, 2005, AS AMENDED TILL DATE AND FILED WITH BANGLADESH SECURITIES AND
EXCHANGE COMMISSION.

THE ISSUE/FUND SHALL BE PLACED IN "A" CATEGORY. THE FUND SHALL APPLY FOR LISTING WITH BOTH
THE STOCK EXCHANGES.

SPONSOR:
BANGLADESH FINANCE AND INVESTMENT COMPANY LTD. (BD FINANCE)

TRUSTEE:
BANGLADESH GENERAL INSURANCE COMPANY LIMITED (BGIC)

CUSTODIAN:
BRAC BANK LTD. (BBL)

ASSET MANAGEMENT COMPANY (AMC):
VANGUARD ASSET MANAGEMENT LIMITED (VAML)

SUBSCRIPTION

SUBSCRIPTION OPENS DATE : NOVEMBER 08, 2015
SUBSCRIPTION CLOSES DATE (CUT-OFF) NOVEMBER 17,2015

DATE OF PUBLICATION OF ABRIDGED VERSION OF PROSPECTUS: OCTOBER 13,2015
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FUND DIRECTORY

Sponsor Bangladesh Finance And Asset Vanguard Asset Management
Investment Company Limited Management Limited
Baitul Hossain Building (2" Floor) Company House # 20 (5™ Floor)
27, Dilkusha C/A, Dhaka 1213 Road # 99, Gulshan-2

Dhaka 1212

Trustee Bangladesh General Insurance Custodian BRAC Bank Limited
Company Limited 1, Gulshan Avenue
42, Dilkusha Commercial Area Gulshan, Dhaka-1212
Dhaka-1000

Auditor Hoda Vasi Chowdhury & Co. IPO List of Stockbrokers/Merchant
Chartered Accountants Collection Bankers
BTMC Bhaban (8™ Level)
7-9 Karwan Bazar, Dhaka-1215

Investors Vanguard Asset Management

Service Limited

House # 20 (5" Floor)
Road # 99, Gulshan-2
Dhaka 1212
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ABBREVIATIONS AND DEFINITIONS

Term Definition

it / et ¢ aFme e (FEpRE Te) [RfAE, 200

Rules

Act Bangladesh Securities and Exchange Commission Act 1993 and its amendment made from time to time

Allotment Letter of Allotment for Units

AMC The Asset Management Company (AMC) refers to “Vanguard Asset Management Ltd.” registered with the Registrar
of Joint Stock Companies and Firms and licensed by the Bangladesh Securities and Exchange Commission

BAS Bangladesh Accounting Standards

BSA Bangladesh Standards on Auditing

BO A/C Beneficiary Owner’s Account or Depository Account

BSEC Bangladesh Securities and Exchange Commission

CDBL Central Depository Bangladesh Limited

Certificate Unit Certificate of the Fund

Commission Bangladesh Securities and Exchange Commission

Cheque(MICR
code)

All payment instruments (Cheque/Pay Order/Other Cash Instrument) should be Magnetic Ink Character Recognition
(MICR) coded as per the Bangladesh Bank Rules

Companies Companies Act 1994 (Act number 18)

Act

CSE Chittagong Stock Exchange

DSE Dhaka Stock Exchange

EPS Earnings Per Share

FC Account Foreign Currency Account

IPO Initial Public Offer

Issue Public Issue

ISA International Standards on Auditing

NAV Net Asset Value of the Fund

NBFI Non-Banking Financial Institutions

Net Assets The excess of Assets over liabilities of the Fund, computed in the manner specified hereunder

NRB Non-Resident Bangladeshis means Bangladeshi citizens staying abroad including all those who have dual citizenship
(provided they have a valid Bangladeshi passport) or those, whose foreign passport bear a stamp from the
concerned Bangladesh Embassy/High Commission to the effect that no visa is required to travel to Bangladesh

Offering Price Price of the Securities of the Fund being offered

RJSC Registrar of Joint Stock Companies and Firms

Re-Investment

means distribution of profit by way of issuing new units at a valuation of the last published NAV per unit or amended
by BSEC from time to time

Securities

Units of the Fund

Sponsor

Sponsor of the Fund i.e., Bangladesh Finance And Investment Company Ltd. incorporated under the relevant Acts of
Bangladesh

Subscription

Application Money

Trustee The Trustee refers to “Bangladesh General Insurance Company Ltd.” listed in both DSE & CSE and as Trustee
licensed by the Bangladesh Securities and Exchange Commission
Unit One undivided share of the Fund
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FUND HIGHLIGHTS

1. Name: Vanguard AML BD Finance Mutual Fund One
2. Size of the Fund: Tk. 1,50,00,00,000 divided into 15,00,00,000 units at par value of Tk. 10.00
each.

3. Face Value & Market Lot:  Tk. 10.00 per unit, 500 units per lot.

4. Nature: Closed-end mutual fund for 10 (ten) years tenure. The Fund may be redeemed
on its pre-determined maturity at the end of the tenth year but the Fund can
be converted into the Open End Scheme by taking the acceptance proposal of
conversion as per BSEC rule and subject to approval of the Commission.

5. Objective: The objective of the Fund is to provide attractive risk adjusted returns to the
unit holders by investing the proceeds in the Capital Market and Money
Market.

6. Target Group: Individuals, Institutions, Non-Resident Bangladeshis (NRB), Mutual Funds,

Affected small investors and Collective Investment Schemes are eligible to
apply for investment in the Fund.

7. Dividend: Before declaration of any dividend, the Asset Management Company with the
consent of the trustee shall make provisions for revaluation of investments to
cover losses if market value of investments goes below from their acquisition
cost. The method of calculation of provisions must be incorporated in the
notes of the Accounts of the fund.

Dividend shall be paid in Bangladeshi Taka or Re-Investment or combination of
both with the consent of Trustee at the end of each accounting year. Minimum
70% income of the Fund will be distributed as dividends. The Fund may create
a dividend equalization reserve fund to ensure consistency in dividend.

8. Time of Distribution: The dividend will be distributed within 45 days from the date of declaration.

9. Transferability: Units are transferable. The transfer will be made by the CDBL under electronic
settlement process.

10. Encashment: The Fund will be listed with DSE and CSE. So investment in this Fund will be

easily encashable.

11. Tax Benefit: Income will be tax free up to a certain level, which is permitted as per the
Finance Act. Investment in the Fund would qualify for tax exemption under
section 44(2) of the Income Tax Ordinance 1984. Gain Tax is fully exempted for
the investment by the Institutions in Mutual Fund from Financial Year 2013.

12. Report & Accounts: Yearly and half yearly statement of the Accounts and other reports will be
available at the website (www.vanguardaml.com)of the Asset Management
Company Limited.
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RISK FACTORS

Investing in the Vanguard AML BD Finance Mutual Fund One (hereinafter the Fund) bears certain risks that
investors should carefully consider before investing in the Fund. Investment in the capital market and in the Fund
bears certain risks that are normally associated with making investments in securities including loss of principal
amount invested. There can be no assurance that the Fund will achieve its investment objectives. The Fund value
can be volatile and no assurance can be given that investors will receive the amount originally invested. When
investing in the Fund, investors should carefully consider the risk factors outlined below, which are not necessarily
exhaustive or mutually exclusive:

1. General: There is no assurance that the Fund will be able to meet its investment objective and investors could
potentially incur losses, including loss of principal when investing in the Fund. Investment in the Fund is not
guaranteed by any government agency, the Sponsor or the AMC. Mutual funds and securities investments are
subject to market risks and there can be no assurance or guarantee that the Fund’s objectives will be achieved. As
with any investment in securities, the Net Asset Value of the Fund may go up or down depending on the various
factors and forces affecting the capital markets. Past performance of the Sponsors and their affiliates and the AMC
do not indicate the future performance of the Fund. Investors should study this Offer Document carefully in its
entirety before investing.

2. External Risk: Performance of the Fund is substantially dependent on the macroeconomic situation and in the
capital market of Bangladesh. Political and social instability may have an adverse effect on the value of the
Fund’s assets. Adverse natural climatic condition may impact the performance of the Fund.

3. Market Risk: The Bangladesh capital market is highly volatile and mutual fund prices and prices of securities
can fluctuate significantly. The Fund may lose its value or incur a sizable loss on its investments due to such
market volatility. Stock market trends indicate that prices of majority of all the listed securities move in
unpredictable direction which may affect the value of the Fund. Furthermore, there is no guarantee that the
market prices of the units of the Fund will fully reflect their underlying Net Asset Values.

4. Concentration Risk: Due to a limited number of listed securities in both the DSE and CSE, it may be difficult to
invest the Fund’s assets in a widely diversified portfolio as and when required to do so. Due to a very thin
secondary fixed income/debt market in Bangladesh, it would be difficult for the Fund Manager to swap
between asset classes, if and when required. Limited options in the money market instruments will narrow the
opportunity of short term or temporary investments of the Fund which may adversely impact the returns.

5. Dividend Risk: Despite careful investment selection of companies in the Fund, if the companies fail to provide
the expected dividend or fail to disburse the dividends declared in a timely manner, this will impact the
income of the Fund and the overall return of the Fund.

6. Underlying Liquidity Risk: For investing in Pre-Public Offer Placement securities i.e. in unlisted equity
securities by the Fund, may involve liquidity risk. In addition, market conditions and investment allocation may
have an impact on the ability to sell securities during periods of market volatility. Debt securities, while
somewhat less liquid, lack a well-developed secondary market, which may restrict the selling ability of the
Fund and may lead to the Fund incurring losses till the security is finally sold. While securities that are listed on
the stock exchange carry lower liquidity risk, the ability to sell these investments is limited by the overall
trading volume on the stock exchanges and may lead to the Fund incurring losses till the security is finally sold.

7. Investment Strategy Risk: Since the Fund will be an actively managed investment portfolio, the Fund is subject
to management strategy risk. Although the AMC will apply its investment process and risk minimization
techniques when making investment decisions for the Fund, there can be no guarantee that such process and
techniques will produce the desired outcome.

Page 7 of 52



10.

i
bd finance
Vanguard AML BD Finance Mutual Fund One e

Credit Risk: Since the Fund will seek to also invest as per the Mutual Fund Regulations (2001) in both capital
and money market securities, the credit risk of the money market issuers is also associated with the Fund.
Investment in money market securities are subject to the risk of an issuer’s inability to meet interest and
principal payments on its obligations and market perception of the creditworthiness of the issuer.

Interest Rate Risk: The Net Asset Value (NAV) of the Fund, to the extent invested in Debt and Money Market
securities, will be affected by changes in the general level of interest rates. The NAV of the Fund is expected to
increase from a fall in interest rates while it would be adversely affected by an increase in the level of interest
rates. In addition, zero coupon securities do not provide periodic interest payments to the holder of the
security; these securities are more sensitive to changes in interest rates. Therefore, the interest rate risk of
zero coupon securities is higher. The AMC may choose to invest in zero coupon securities that offer attractive
yields. This may increase the risk of the portfolio.

Issuer Risk: In addition to market and price risk, value of an individual security can, in addition, be subject to
factors unique or specific to the issuer, including but not limited to management malfeasance, lack of
accounting transparency, management performance and management decision to take on financial leverage.
Such risk can develop in an unpredictable fashion and can only be partially mitigated, and sometimes not at
all, through research or due diligence. To the degree that the Fund is exposed to a security whose value
declines due to issuer risk, the Fund’s value may be impaired.

THE MUTUAL FUND IS NOT GUARANTEEING OR ASSURING ANY RETURNS.
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1. PRELIMINARY
1.1 PUBLICATION OF PROSPECTUS FOR PUBLIC OFFERING

Vanguard Asset Management Limited has received registration certificate from the Bangladesh Securities and
Exchange Commission (BSEC) under the fifsefifoe ¢ 3o Shme =I12T s559 and the Fifseiifbs ¢ uwe Ffimm
(Freprer w1w) f&faster, 00 made there under on April 28, 2013 and also received approval for issuing
prospectus of the public offering on October 08, 2015 and available for public inspection at the registered
office of the Fund.

1.2 APPROVAL OF THE BANGLADESH SECURITIES AND EXCHANGE COMMISSION (BSEC)

“APPROVAL OF THE BANGLADESH SECURITIES AND EXCHANGE COMMISSION HAS BEEN OBTAINED TO THE
ISSUE/OFFER OF THE FUND UNDER THE SECURITIES AND EXCHANGE ORDINANCE, 1969 AND ITS
AMENDMENT MADE FROM TIME TO TIME AND THE Fifsefifow ¢ «u3mpe e (Regae =) f[famEt, os. IT
MUST BE DISTINCTLY UNDERSTOOD THAT IN GIVING THIS APPROVAL, THE COMMISSION DOES NOT TAKE
ANY RESPONSIBILITY FOR THE FINANCIAL SOUNDNESS OF THE FUND, ANY OF ITS SCHEMES OR THE ISSUE OF
PRICE OF ITS UNITS OR THE CORRECTNESS OF ANY OF THE STATEMENTS MADE OR OPINION EXPRESSED
WITH REGARD TO THEM. SUCH RESPONSIBILITY LIES WITH THE ASSET MANAGER, TRUSTEE, SPONSOR
AND/OR CUSTODIAN.”

1.3 LISTING OF FUND
Declaration about Listing of Fund with the Stock Exchange(s):

“None of the Stock Exchange(s), if for any valid reason, grants listing within 30 (thirty) working days from
the date of closure of subscription list, any allotment in terms of this Prospectus shall be void and the
Asset Management Company shall refund the subscription money within 15 (fifteen) days from the date
of refusal for listing by the stock exchange(s), or from the date of expiry of the said 30 (thirty) working
days, as the case may be.

In case of non-refund of the subscription money within the aforesaid 15 (fifteen) days, the Asset
Management Company, in addition to the Sponsor and Trustee, shall be collectively and severally liable
for refund of the subscription money, with profit at the rate of 2% (two percent) per month above the
bank rate, to the subscribers concerned.

The Asset Management Company, in addition to the Sponsor and Trustee shall ensure due compliance of
the abovementioned conditions and shall submit compliance report thereon to the Commission within 7
(seven) days of expiry of the aforesaid 15 (fifteen) days time period allowed for refund of the
subscription money.”

1.4 DOCUMENTS AVAILABLE FOR INSPECTION
1. Copy of this Prospectus will be available with the Members of the Stock Exchanges, website and at
the registered office of Vanguard Asset Management Limited (www.vanguardaml.com)and also at the

website of Bangladesh Securities and Exchange Commission (www.secbd.org).

2. Copy of the Trust Deed and Investment Management Agreement will be available for public inspection during
business hours at the head office of the Asset Management Company of the Fund.
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1.5 CONDITIONS OF THE PUBLIC OFFER (PO)
PART- A

1. The Fund shall go for Public Offer (PO) for 7,00,00,000 (seven crore) units of Tk. 10.00 (Ten) each at par
worth Taka 70,00,00,000 (Seventy crore) following the Fifsefite ¢ e hrm (WepmE we) ffywrE,
2003, the Securities and Exchange Commission (Public Issue) Rules, 2006, the fE&+f&nf =2, so55 and
regulations issued there under.

2. The prospectus/abridged version of the prospectus, as vetted by the BSEC, shall be published by the
AMC in 2 (Two) widely circulated national daily newspapers (Bangla & English), within 5 (Five) working
days of issuance of the consent letter. The AMC shall post the full prospectus, vetted by the Bangladesh
Securities and Exchange Commission, in the AMC’s website and shall also put on the websites of the
Commission, stock exchanges, and the AMC, within 5 (Five) working days from the date of issuance of
this letter and shall remain posted till the closure of the subscription list.

3. Sufficient copies of the Prospectus shall be made available by the Asset Management Company so that
any person requesting a copy may receive one. A notice shall be placed on the front of the application
form distributed in connection with the offering, informing that interested persons are entitled to a
Prospectus, if they so desire, and that copies of Prospectus may be obtained from the Asset Management
Company. The subscription application shall indicate in bold type that no sale of securities shall be made,
nor shall any money be taken from any person, in connection with such sale until 25 (twenty five) days
after the Prospectus has been published.

4.  The AMC shall submit 40 (Forty) copies of the printed prospectus along with a Diskette/Compact Disk
(CD) prepared in “MS WORD” containing the prospectus and its abridged version, as vetted by BSEC, to
the Bangladesh Securities and Exchange Commission for official record within 5 (Five) working days from
the date of publication of the abridged version of the prospectus in the newspaper.

5. The AMC shall ensure transmission of the prospectus and abridged version of the prospectus for NRBs
through email, simultaneously with publication of the abridged version of the prospectus, to the
Bangladesh Embassies and Missions abroad and shall also ensure sending of the printed copies of
abridged version of the prospectus to the said Embassies and Missions within 5 (Five) working days of the
publication date by Express Mail Service (EMS) of the postal department. A compliance report shall be
submitted in this respect to the BSEC by the AMC within 2 (Two) working days from the date of said
dispatch of the prospectus.

6. The paper clipping of the published Prospectus/abridged version of the Prospectus, all other published
documents/notices regarding the Scheme shall be submitted to the Commission within 24 (twenty four)
hours of publication thereof.

7. The Asset Management Company shall maintain a separate bank account(s) for collecting proceeds of the
Public Offering and shall also open Foreign Currency (FC) account(s) to deposit the application money of
the Non-Resident Bangladeshis (NRBs) for Public Offer purpose, and shall incorporate full particulars of
said FC account(s) in the Prospectus. The AMC shall open the above-mentioned accounts for Public Offer
purpose and close these accounts after refund of over-subscription money. Non-Resident Bangladeshi
(NRB) means Bangladeshi citizens staying abroad including all those who have dual citizenship
(provided they have a valid Bangladeshi passport) or those, whose foreign passport bear a stamp from
concerned Bangladesh Embassy/High Commission to the effect that no visa is required for traveling to
Bangladesh.

8. The asset Management Company shall ensure prompt collection /clearance of the foreign remittances of
NRBs for allotment of units without any difficulty/complain.
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The AMC shall apply to all the stock exchanges in Bangladesh for listing within 7 (Seven) working days
from the date of issuance of this letter and shall simultaneously submit the vetted prospectus with all
exhibits, as submitted to BSEC, to the stock exchanges and shall also submit copy of the listing application
to BSEC.

The following declaration shall be made by the AMC in the prospectus, name:-
“Declaration about Listing of Shares with the stock exchange(s):

None of the Stock Exchange(s), if for any reason, grants listing within 30 (thirty) working days from the
closure of subscription, any allotment in terms of this Prospectus shall be void and the Asset
Management Company shall refund the subscription money within 15 (fifteen) days from the date of
refusal for listing by the stock exchanges, or from the date of expiry of the said 30 (Thirty)working
days, as the case may be.

In case of non-refund of the subscription money within the aforesaid 15 (fifteen) days, the Asset
Management Company shall be liable for refund of the subscription money, with interest at the rate of 2%
(two percent) per month above the bank rate, to the subscribers concerned.

The Asset Management Company, in addition to the Sponsor and Trustee, shall ensure due compliance of
the above mentioned conditions and shall submit compliance report thereon to the Commission within 7
(seven) days of expiry of the aforesaid 15 (fifteen) days time period allowed for the refund of the
subscription money”.

The subscription list shall be opened and the sale of securities commenced after 25 (Twenty Five) days of
the publication of the abridged version of the prospectus.

The IPO shall stand cancelled and the AMC shall inform the stock exchanges within 2 (two) working days
of receiving verification report and information from CDBL to release the application money at least 50%

of the targeted amount under &% 8v of the FiFEfRbe ¢ yare FRHT (RepmAE &) R[fEwRET, 200 is not

subscribed.
The AMC should ensure compliance of & 8b of the Fif e 8 vuEE FHHF (e Tw) Rfgw=, 2003,

20% of total public offering shall be reserved for =23 9 RN, 10% of total public offering shall
be reserved for non-resident Bangladeshi (NRB) and 10% for mutual funds and collective investment
schemes registered with the Commission, and the remaining 60% shall be opened for subscription by
the general public. In case of under-subscription under any of the 20% and 10% categories mentioned
above, the unsubscribed portion shall be added to the general public category and, if after such
addition, there is over subscription in the general public category, the AMC shall conduct an open
lottery of all the applicants added together.

All the applicants shall first be treated as applied for one minimum market lot of 500 shares worth Taka
5,000/-(Taka Five Thousand only) If, on this basis, there is over subscription, then lottery shall be held
amongst the applicants allocating one identification number for each application, irrespective of the
application money. In case of over-subscription under any of the categories mentioned hereinabove, the
AMC shall conduct an open lottery of all the applications received under each category separately in
presence of representatives from the trustee, BSEC, the stock exchanges and the applicants, if there be
any.

An applicant cannot submit more than two applications, one in his/her own name and the other jointly
with another person. In case an applicant submits more than two applications, all applications will be
treated as invalid and will not be considered for allotment purpose. In addition, 15% (fifteen) of the
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application money will be forfeited by the Commission and the balance amount will be refunded to the
applicant.

The applicants who have applied for more than two applications using same bank account, their
application will not be considered for lottery and the Commission will forfeit 15% of their subscription
money too.

Making of any false statement in the application or supplying of incorrect information therein or
suppressing any relevant information in the application shall make the application liable to rejection
and subject to forfeiture of 25% of the application money and/or forfeiture of share (unit) before or
after issuance of the same by the AMC. The said forfeited application money or share (unit) will be
deposited in account of the Bangladesh Securities and Exchange Commission (BSEC). This is in addition
to any other penalties as may be provided for by the law.

Public Offer distribution system:

a) Units of Tk. 7,00,00,000.00 (Seven crore) only of total public offering shall be reserved for Non-
Resident Bangladeshi (NRB), Tk. 7,00,00,000.00 (Seven crore) only for mutual funds and
Collective Investment Schemes registered with the Commission, Tk. 14,00,00,000 (Fourteen
crore) for Affected Small Investors and the remaining units of Tk. 42,00,00,000 (Forty Two crore)
only shall be opened for subscription by the General Public;

b) All securities/units stated in para (a) shall be offered for subscription and subsequent allotment
by the Asset Management Company subject to any restriction which may be imposed from time
to time by the Bangladesh Securities and Exchange Commission;

c) In case of over-subscription under any of the 4 (four) categories mentioned in para (a), the Asset
Management Company shall conduct an open lottery of all the applications received under each
category separately in accordance with the BSEC's instructions;

d) In case of under-subscription under any of the 3 (three) categories [i.e. units of Tk.
7,00,00,000.00 (Seven crore) only for NRB and units of Tk. 7,00,00,000.00 (Seven crore) only for
mutual funds and Collective Investment Schemes and Tk. 14,00,00,000.00 (Fourteen crore) for
affected Small Investor] mentioned in para (a), the unsubscribed portion shall be added to the
General Public category [units of Tk. 42,00,00,000.00 (Forty Two crore) only] and if after such
addition, there is oversubscription in the General Public category, the Asset Management
Company shall conduct an open lottery of all the applicants added together;

e) The lottery as stated in para (c) and (d) shall be conducted in the presence of authorized
representatives of the BSEC, Stock Exchange(s) concerned, Sponsor, Asset Management
Company, Trustee and the applicants.

The Asset Management Company shall furnish the list of Allotees to the commission and the Stock
Exchange(s) simultaneously in which the units will be listed, within 24 (twenty four) hours of allotment.

Unit Certificates for 100% of the Sponsor’s contribution amounting to Tk. 20,00,00,000.00 (Twenty
crore) shall be subject to a lock-in period of 1 (one) year from the date of listing in the Stock
Exchange(s) and 1/10th of the Sponsor’s contribution amounting to Tk. 2,00,00,000.00 (Two crore) shall
be subject to a lock-in period of full time of the Fund.

All Pre-IPO placement will be in 6 (six) months lock-in period from the date of listing of the Fund.

If the Asset Management Company fails to collect the minimum 50% of the targeted amount under ff¥ 8-
of the ffweiibe 8 uHe FHrE (Fregrare o) f[fwr, 003, it will refund the subscription money within 30
(thirty) days from the closure of subscription without any deduction. In case of failure, the Asset
Management Company shall refund the same with an interest @ 18% per annum from its own account
within the next month.
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24. The Asset Management Company shall apply for listing of the Scheme with stock exchange(s) within 7
(seven) working days from the date of approval for publication of the Prospectus.

25. The Scheme shall maintain escrow bank account for the proceeds of public offering. The Fund collected
through public offering shall not be utilized prior to the allotment and shall be effected through banking
channel i.e., through account payee cheque, pay order, bank draft etc..

26. The Scheme shall not be involved in option trading, short selling or carry forward transactions.

27. The Annual Report or its abridged version of the Scheme shall be published within 45 (forty five) days of
the closure of each accounting year of the Fund.

28. The Annual Report and details of investment and savings of the Scheme shall be submitted to the
Commission, Trustee and Custodian of the Scheme of the Fund within 90 (ninety) days from the closure
of the accounts.

29. Half-yearly accounts/financial results of the Fund shall be submitted to the Commission and the Stock
Exchange(s) and published in at least one widely circulated Bangla national daily newspaper within 30
(thirty) days from end of the period.

30. Dividend shall be paid within 45 (forty five) days of its declaration, and a report shall be submitted to
BSEC, Trustee and Custodian within 7 (seven) days of dividend distribution.

31. Net asset Value (NAV) of the Fund shall be calculated and disclosed publicly as per the f&f¥ vo of the
et ¢ aame It (REprE w) [RfTE, 200,

32. BSEC may appoint auditors for special audit/investigation on the affairs of the Scheme, if it so desires.

PART -B
Application Process

Step-1 (Applicant)

1. An applicant for public issue of securities shall submit application/buy instruction to the Stockbroker/ Merchant
Banker where the applicant maintains customer account, within the cut-off date (i.e. The subscription closing
date), which shall be the 25th (twenty fifth) working day from the date of publication of abridged version of
prospectus.

2. The application/buy instruction may be submitted in prescribed paper or electronic form, which shall contain
the Customer ID, Name, BO Account Number, Number of Securities applied for, Total Amount and Category of the
Applicant. At the same time:

a. Other than non-resident Bangladeshi (NRB) and Foreign applicants shall make the application money and service
charge available in respective customer account maintained with the Stockbroker/Merchant Banker. No margin
facility, advance or deferred payment is permissible for this purpose. In case the application is made through a
margin account, the application money shall be deposited separately and the Stockbroker/Merchant Banker shall
keep the amount segregated from the margin account, which shall be refundable to the applicant, if become
unsuccessful.

b. Non-resident Bangladeshi (NRB) and Foreign applicants shall submit bank drafts (FDD), issued in favor of the
mutual fund for an amount equivalent to the application money, with their application to concerned
Stockbroker/Merchant Banker. A Non-resident Bangladeshi (NRB) and Foreign applicant may also submit a single
draft against 02(two) applications made by him/her, i.e. one in his/her own name and the other jointly with
another person. The draft (FDD) shall be issued by the Bank where the applicant maintains NITA/Foreign Currency
account debiting the same account. No banker shall issue more than two drafts from any NITA/Foreign Currency
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account for any public issue. At the same time, the applicant shall make the service charge available in respective
customer account maintained with the Stockbroker/Merchant Banker.

Step-2 (Intermediary)

3. The Stockbroker/Merchant Banker shall maintain a separate bank account only for this purpose namely “Public
Issue Application Account”. The Stockbroker/Merchant Banker shall:

a. post the amount separately in the customer account (other than NRB and Foreign applicants), and upon
availability of fund, block the amount equivalent to the application money;

b. accumulate all the application/buy instructions received up to the cut-off date, deposit the amount in the
“Public Issue Application Account” maintained with its bank within the first banking hour of next working day of
the cut-off date. In case of application submitted by the Stock-dealer or the Merchant Banker’s own portfolio, the
application amount should also be transferred to the “Public Issue Application Account”;

c. instruct the banker to block the account for an amount equivalent to the aggregate application money and to
issue a certificate in this regard.

4. Banker of the Stockbroker/Merchant Banker shall block the account as requested for, issue a certificate
confirming the same and handover it to the respective Stockbroker/Merchant Banker.

5. For Non-resident Bangladeshi (NRB) and Foreign applicants, the Stockbroker/Merchant Banker will prepare a list
containing the draft information against the respective applicant’s particulars.

6. The Stockbroker/Merchant Banker shall prepare category wise lists of the applicants containing Customer ID,
Name, BO Account Number and Number of Securities applied for, and within 03 (three) working days from the
cut-off date, send it to the respective Stock Exchange in electronic (text format with tilde “~" separator) format,
the certificate(s) issued by its banker, the drafts received from Non-resident Bangladeshi (NRB) and Foreign
applicants and a copy of the list containing the draft information.

7. On the next working day, the stock Exchanges shall provide the AMC with the information received from the
Stockbroker/Merchant Bankers, the drafts submitted by Non-resident Bangladeshi (NRB) and Foreign applicants
and the list containing the draft information. Exchanges shall verify and preserve the bankers’ certificates in their
custody.

8. The application/buy instructions shall be preserved by the Stockbroker/Merchant Bankers up to 6 months from
listing of the securities with exchange.

Step-3 (AMC of Mutual Fund)

9. The Asset Management Company (AMC) shall prepare consolidated list of the applications and send the
applicants’ BOIDs in electronic (text) format in a CDROM to CDBL for verification. The AMC shall post the
consolidated list of applicants on its website and websites of Exchanges. CDBL shall verify the BOIDs as to whether
the BO accounts of the applicants are active or not.

10. On the next working day, CDBL shall provide the AMC with an updated database of the applicants containing
BO Account Number, Name, Addresses, Parents’ Name, Joint Account and Bank Account Information along with

the verification report.

11. After receiving verification report and information from CDBL, the AMC shall scrutinize the applications,
prepare category wise consolidated lists of valid and invalid applications and submit report of final status of
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subscription to the Commission and the stock exchanges within 10 (ten) working days from the date of receiving
information from the stock exchanges.

12. The AMC of mutual fund shall conduct category wise lottery with the valid applications within 03 (three)
working days from the date of reporting to the Commission and the Exchanges, if do not receive any observation
from the Commission or the Exchanges.

13. The AMC of mutual fund shall arrange posting the lottery result on their websites within 06 (six) hours and on
the websites of the Commission and Stock Exchanges within 12 (twelve) hours of lottery.

14. Within 02 (two) working days of conducting lottery, the AMC shall:

[P\

a. Send category wise lists of the successful and unsuccessful applicants in electronic (text format with tilde
separator) format to the respective Exchange.

b. send category wise lists of unsuccessful applicants who are subject to penal provisions as per conditions of the
Consent Letter issued by the Commission in electronic (text format with tilde “~“ separator) format to the

Commission and Exchanges mentioning the penalty amount against each applicant.

c. issue allotment letters in the names of successful applicants in electronic format with digital signatures and send
those to respective Exchange in electronic form.

d. send consolidated allotment data (BOID and number of securities) in electronic text format in a CDROM to CDBL
to credit the allotted shares to the respective BO accounts.

Step-4 (Intermediary)

15. On the next working day, Stock Exchanges shall distribute the information and allotment letters to the
Stockbroker/Merchant Bankers concerned in electronic format and instruct them to:

a. remit the amount of successful (other than NRB and Foreign) applicants to the AMC of mutual fund’s respective
Escrow account opened for subscription purpose and unblock the amount of unsuccessful applicants;

b. send the penalty amount of other than NRB and Foreign applicants who are subject to penal provisions to the
Mutual Fund'’s respective Escrow Accounts along with a list and unblock the balance application money;

16. On the next working day of receiving the documents from the Stock Exchanges, the Stockbrokers/Merchant
Bankers shall request its banker to:

a. release the amount blocked for unsuccessful (other than NRB and Foreign) applicants;

b. remit the aggregate amount of successful applicants and the penalty amount of unsuccessful applicants (other
than NRB and foreign) who are subject to penal provisions to the respective “Escrow" account of the AMC opened
for subscription purpose.

17. On the next working day of receiving request from the Stockbrokers/Merchant Bankers, their bankers shall
unblock the amount blocked in the account(s) and remit the amount as requested for to the Mutual Fund’s
“Escrow" account.

18. Simultaneously, the Stockbrokers/Merchant Bankers shall release the application money blocked in the
customer accounts; inform the successful applicants about allotment of securities and the unsuccessful applicants
about releasing their blocked amounts and send documents to the Exchange evidencing details of the remittances
made to the respective “Escrow” accounts of the Fund. The unblocked amounts of unsuccessful applicants shall be
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placed as per their instructions. The Stockbroker/Merchant Banker shall be entitled to recover the withdrawal
charges, if any, from the applicant who wants to withdraw the application money, up to an amount of Tk. 5.00
(five) per withdrawal.

19. All drafts submitted by NRB or Foreign applicants shall be deposited in the Mutual Fund’s respective ‘Escrow’
accounts and refund shall be made by the AMC by refund warrants through concerned stockbroker or merchant
banker or transfer to the applicant’s bank account through banking channel within 10 (ten) working days from the
date of lottery.

Miscellaneous:
20. The AMC, Stockbrokers and Merchant Bankers shall jointly ensure compliance of the above.

21. The bank draft (FDD) shall be issued considering TT Clean exchange rate of Sonali Bank Ltd. on the date of
publication of abridged version of prospectus.

22. Amount deposited and blocked in the “Public Issue Application Account” shall not be withdrawn or transferred
during the blocking period. Amount deposited by the applicants shall not be used by the Stockbrokers/Merchant
Bankers for any purpose other than public issue application.

23. The AMC of mutual fund shall pay the costs related to data transmission, if claimed by the Stock Exchange
concerned up to an amount of Tk. 2,00,000.00 (two lac) for public issue.

24. The Stockbrokers/Merchant Bankers shall be entitled to a service charge of 5.00 (taka five) only per application
irrespective of the amount or category. The service charge shall be paid by the applicant at the time of submitting
application.

25. The Stockbroker/Merchant Banker shall provide the AMC of mutual fund with a statement of the remittance
and drafts sent.

26. The AMC of Mutual Fund shall accumulate the penalty amount recovered and send it to the Commission
through a bank draft/payment order issued in favor of the Bangladesh Securities and Exchange Commission.

27. The concerned Exchange are authorized to settle any complaints and take necessary actions against any
Stockbroker/Merchant Banker in case of violation of any provision of the public issue application process with
intimation to the Commission.

PART-C

1. The Asset Management Company (i.e. Vanguard Asset Management Limited) shall ensure that the
prospectus/abridged version of prospectus is published correctly and in strict conformity without any
error/omission, as vetted by the Bangladesh Securities and Exchange Commission.

2. The Asset Management Company shall carefully examine and compare the published
prospectus/abridged version of prospectus on the date of publication with the prospectus, as vetted by
BSEC. If any discrepancy/inconsistency is found both the Sponsor and the Asset Management Company
shall jointly publish a corrigendum immediately in same newspapers concerned, simultaneously endorsing
copies thereof to BSEC and the stock exchange(s) concerned, correcting the discrepancy/inconsistency as
required under ‘Declaration’ provided with BSEC.

3. The sponsor and the Asset Management Company shall immediately after publication of prospectus
jointly inform the Commission in writing that the published prospectus/abridged version of the
prospectus is a verbatim copy of the prospectus vetted by the commission.
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4. The sponsor and the Asset Management Company shall simultaneously submit to the Commission an
attested copy of the application filed with Stock Exchange(s) for listing of the securities.

5. The fund collected through public offering shall not be utilized prior to allotment and/or issuance of unit,
as and when applicable, and that utilization of the said fund shall be effected through banking channel,
i.e. account payee cheque, pay order or bank draft etc..

PART-D

1. All the above-imposed conditions imposed under section 2CC of the Securities and Exchange Ordinance,
1969 shall be incorporated in the Prospectus/abridged version immediately after the page of the table of
contents where applicable, with a reference in the table of contents, prior to its publication.

2. The Commission may impose further conditions/restrictions etc. from time to time as and when
considered necessary which shall also be binding upon the Sponsor, Asset Management Company,
Trustee and Custodian.

PART - E

1. As per provision of the fe«f&5fF =i2d, so55 and regulations made hereunder, units shall only be issued in
dematerialized condition. All transfer/transmission/splitting will take place in Central Depository
Bangladesh Limited (CDBL) system and any further issuance of units will be issued in dematerialized form
only.

An applicant (including NRB) shall not be able to apply for allotment of units without Beneficiary Owner
account (BO account).

2. The Asset Management Company shall also ensure due compliance of all above mentioned conditions.

General Information:

1. This Prospectus has been prepared by Vanguard Asset Management Limited based on the Trust Deed
executed between the Trustee and the Sponsor of the Fund, which is approved by the Commission and
available publicly. The information contained herein is true and correct in all material aspects and that
there are no other material facts, the omission of which would make any statement herein misleading.

2. No person is authorized to give any information to make any representation not contained in this
Prospectus and if given or made, any such information or representation must not be relied upon as
having been authorized by the Vanguard Asset Management Limited.

3. The issue as contemplated in this document is made in Bangladesh and is subject to the exclusive
jurisdiction of the court of Bangladesh. Forwarding this Prospectus to any person residing outside
Bangladesh in no way implies that the issue is made in accordance with the laws of that country or is
subject to the jurisdiction of the laws of that country.

1.6 SUBSCRIPTION

Subscription to the Vanguard AML BD Finance Mutual Fund One will remain open for trading which will
commence at the opening of trading business on November 08, 2015 and will be closed at the end of the trading
business on November 17, 2015.
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1.7 DECLARATIONS

Declarations about the responsibility of the Sponsor

The Sponsor, whose name appears in this Prospectus, accept full responsibility for the authenticity and accuracy of
the information contained in this Prospectus and other documents regarding the Fund. To the best of the
knowledge and belief of the Sponsor, who has taken all reasonable care to ensure that all conditions and
requirements concerning this public issue and all the information contained in this document, drawn up by virtue
of the Trust Deed of the Fund by the entrusted AMC, have been met and there is no other information or
documents the omission of which may make any information or statements therein misleading. The Sponsor also
confirms that full and fair disclosures have been made in this Prospectus to enable the investors to make an
informed decision for investment.

Sd/-

(Mafizuddin Sarkar)

Managing Director & Chief Executive Officer
Bangladesh Finance And Investment Company Limited

Declaration about the responsibility of the Asset Management Company

This Prospectus has been prepared by us based on the Trust Deed, Investment Management Agreement, the
Securities and Exchange Commission (Public Issue) Rules, 2006, the Fifsefbe ¢ umwe Fhmm (Fregae we) [fwwe,
2003, fo=IfEGRE =2, 555, and other documents as relevant for adequate disclosure of the Fund’s objectives and
investment strategies to the investors. We also confirm that:

a) This Prospectus is in conformity with the documents, materials and papers related to the offer;
b) All the legal requirements of the issue have been duly fulfilled and
c) The disclosures made are true, fair and adequate for investment decision.

Investors should be aware that the value of investments in the Fund could be volatile and as such no guarantee
can be made about the returns from the investments that the Fund will make. Like any other equity investment,
only investors who are willing to accept a moderate amount of risk, should invest in the Fund. Investors are
requested to pay careful attention to the “Risk Factors” as detailed in Chapter 4 and to take proper cognizance of
the risks associated with any investment in the Fund.

Sd/-

(Waqar Ahmad Choudhury)

Managing Director & Chief Executive Officer
Vanguard Asset Management Limited
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Declaration about the responsibility of the Trustee

We, as Trustee of the Vanguard AML BD Finance Mutual Fund One, accept the responsibility and confirm that we

shall:
a) Be the guardian of the Fund, held in trust for the benefit of the unit holders in accordance with the
Rules & Trust Deed;
b) Always act in the interest of the unit holders;
c) Take all reasonable care to ensure that the Fund floated and managed by the Asset Management
Company are in accordance with the Trust Deed and the Rules;
d) Make such disclosure by the Asset Management Company to the investors as are essential in order to
keep them informed about any information, which may have any bearing on their investments; and
e) Take such remedial steps as are necessary to rectify the situation where we have reason to believe
that the conduct of business of the Fund is not in conformity with the relevant Rules.
Sd/-

(Ahmed Saifuddin Chowdhury)
Managing Director & CEO
Bangladesh General Insurance Company Limited

Declaration about the responsibility of the Custodian

We, as Custodian of the Vanguard AML BD Finance Mutual Fund One, accept the responsibility and confirm that
we shall:

a) Keep all the securities in safe custody and shall provide the highest security for the assets of the Fund; and
b) Preserve necessary documents and record so as to ascertain movement of assets of the Fund as per Rules.

Sd/-

(Mahmoodun Nabi Chowdhury)
Head of Corporate Banking Division
BRAC Bank Ltd.

Page 19 of 52



y

<
bd finance
Vanguard AML BD Finance Mutual Fund One |

2. BACKGROUND

2.1. FORMATION OF VANGUARD AML BD FINANCE MUTUAL FUND ONE IN THE CONTEXT OF
PRESENT MARKET SCENARIO:

A mutual fund is an investment vehicle that is made up of a pool of funds collected from many investors for the
purpose of investing in securities such as stocks, bonds, money market instruments and similar assets managed by
a professional fund manager. Mutual funds are operated by Asset Managers who invest such fund's capital and
attempt to produce capital gains and income for their investors. A mutual fund's portfolio is structured and
maintained to match the investment objectives stated in its prospectus. The Asset Managers apply their
investment management skills and necessary research works to ensure secured return of investors' investment.

Mutual fund (MF) is a very useful investment mechanism in a capital market. A developed capital market consists
of varieties of investment instruments and MF is one of them. Mutual Funds contribution is bigger than other
securities in developed countries. But the Market capitalization of mutual funds in Bangladesh's capital market is
very low i.e. below 2% which is more than 30% in many developed countries.

Expert Asset Manager, Vanguard AML, backed by a dedicated research team, investors are provided with the
services of an experienced fund manager who handles the financial decisions based on the performance and
prospects available in the market to achieve the objectives of the mutual fund scheme.

Keeping in view the situation, Bangladesh Finance & Investment Company Limited (BD Finance), a non-banking
financial institution, has stepped into the mutual fund sector. BD Finance has been at forefront of financial
innovation in Bangladesh capital markets through its subsidiary BD Finance Securities Ltd. Now, to further enhance
the efficiency and transparency of the country’s capital markets BD Finance has decided to sponsor its first mutual
fund, VANGUARD AML BD FINANCE MUTUAL FUND ONE.

The parties to the Fund are: Bangladesh Finance & Investment Company Limited (BD Finance as the Sponsor,
Vanguard Asset Management Limited as the Asset Manager, Bangladesh General Insurance Company Limited as
the Trustee and BRAC Bank Limited as the Custodian of the Fund).

2.2 RATIONALE FOR LAUNCHING PROPOSED MUTUAL FUND UNDER CURRENT CAPITAL
MARKET CONDITIONS

“A long way to go for mutual fund industry” may be a cliché statement but the sector is still at a nascent stage as it
is very small compared to the capital market. Bangladesh stands nowhere close to the rest of the world. Though
there are about 21 asset management companies licensed by BSEC. The asset management companies manage
roughly Tk. 7,266.60 Crore which is less than 2% of the total market capitalization. As of June 30, 2015; 41 (forty
one) close end mutual funds were listed on the Dhaka Stock Exchange.

The mutual fund sector registered a gain of 8.73 percent last year 2014 against 5.19 percent by DSEX, the
benchmark index of the Dhaka Stock Exchange, on the back of good performance of asset managers. The NAV of a
mutual fund shows its ability to give dividends to unit holders. When the NAV of a fund rises beyond its face value,
it is more able to give dividends. Based on the latest NAV, the market capitalization of the closed-end mutual fund
sector stands at Tk 5,105 crore.

Look at the overall growth of (close-End) MFs during the period of 2009 to 2013. The number of MFs was 19, 31,
37, 41, 41 from Year- 2009 — 2013 respectively. In 2010, only 12 closed-end MFs entered into the market and
another 12 MFs entered the market for the next 4 (four) from 2011 — 2013. The figures show a gradual fall in the
number of MFs entering the market during the period of 4 (four) years. By most measures the current
listed closed-end mutual funds in the market, which number 41 in total, represent a very small
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percentage of the total domestic market capitalization; thus there exists greater scope for market growth in the
mutual fund sector. In the present scenario, mutual fund has emerged as the effective investment vehicle for those
who like to rely on professional fund manager for investment management as it has been tested over time in both
developed and emerging economies. The Professional fund management, portfolio diversification, low cost but
high quality investing, convenience, flexibility and liquidity are distinct features of a mutual fund that make it a
very reliable market instrument for small investors. It is apparent that there is simple opportunity for growth of
our nascent mutual fund industry.

It can be said that in course of time mutual fund will play a vital role in our capital market because of its inherent
strength of being a professionally managed investment vehicle and the small individual investors will gradually go
under the umbrella of professional fund managers like those other emerging market.

Furthermore, the BSEC and other market regulators and industry veterans view responsible expansion of the
mutual fund industry as a key driver for further development of the capital market in Bangladesh. With the above
framework in mind, Bangladesh Finance & Investment Company Limited (BD Finance), looks forward to greater
participation for economic development of Bangladesh has joined forces with Vanguard Asset Management Ltd. to
launch this mutual fund.

2.3 ADVANTAGES OF INVESTING IN VANGUARD AML BD FINANCE MUTUAL FUND ONE

A mutual fund's portfolio is structured and maintained to match the investment objectives stated in its
trust deed and prospectus. The portfolio managers apply their investment management skills and
necessary research works to ensure secured return of investors’ investment. In this perspective,
investment in mutual funds provides certain incremental advantages when compared to investment
made directly in individual securities in the capital market. Highlighted below are some of the
advantages that investors may benefit from when investing in a mutual fund:

= Professional Management: Mutual funds has gained popularity among individual and
institutional investors as it provides them the opportunity to actually invest in handpicked stocks
that are selected by the investment managers after thoroughly researching companies,
industries and markets.

= Diversification: Diversified portfolio to be developed for the fund will help in lowering
investment risk of the small investor. It also helps the small investors to access to the whole
market, which is difficult at individual level.

= Liquidity & Stability: Greater participation of mutual funds will add to enhanced liquidity to the
overall market and, since most mutual funds are long term investment vehicles, this will create
price stability and better price discovery and reduce short term volatility in market.

= Risk Management: Investments across securities in a wide range of companies and industry
sectors can help lower risk, in case of a company or sector fails. The diversified portfolio will
allow investors gain a broad exposure to the overall stock market which may not be possible at
the individual level.

= MF IPO Quota: In Bangladesh, the mutual funds enjoy a 10% (ten percent) reserved quota in all

Initial Public Offerings (IPOs). Given the lack of supply of high-quality scripts in the Bangladeshi
stock market, IPOs have historically outperformed the general Bangladeshi market index
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significantly and, therefore, have been a major source of outperformance for the mutual fund
industry in Bangladesh.

» Tax Benefits: Income will be tax free up to certain level, which is permitted as per Finance Act.
Investment in the Fund would qualify for investment tax exemption under section 44(2) of the
Income Tax Ordinance 1984. Gain Tax is fully waived for the investment by the Institutions in
Mutual Fund from Financial Year 2013.

» Dividend Payout: Fund will distribute cash dividend or reinvestment or combination of both
among the unit holders of the relevant scheme which shall not be less than 70% of annual profit
of that fund or as determined by the BSEC from time to time.

= Conversion: The Fund can be converted into the Open End Scheme by taking the acceptance
proposal of conversion as per BSEC rules and subject to approval of the Commission.

= Transparency: Management and operations of mutual funds are subject to strict regulations
from the BSEC and the Sponsor appointed Trustee, both of whom closely monitor the
performance of the funds. The laws governing mutual funds require exhaustive disclosure to the
regulator and general public.

= Audit: Auditor of the fund appoints by Trustee and qualified the accounts under rules of BSEC;
comply with BASs, BSA, ISA accepted by ICAB. Auditor of the fund shall be different from the
auditor of the AMC.

» Periodical Disclosure: The AMC shall furnish reports at regular interval (i.e. daily, weekly,
fortnightly, monthly, quarterly, half-yearly, yearly) to BSEC and as called upon to do so by the
BSEC.

* Provision: Not to keep provision for losses against investment in mutual funds if the unit’s cost
price is equivalent to or lower than 85% of its Net Asset Value (NAV) in current market prices or
as per BSEC rules.

2.4 THE CONSTITUTION OF THE FUND

Vanguard AML BD Finance Mutual Fund One has been constituted through a Trust Deed entered into
between Vanguard Asset Management Limited and Bangladesh General Insurance Company Limited on
July 22, 2013 under the Trust Act, 1882 and Registration Act, 1908.

The Fund was registered by the BSEC on August 12, 2013 under the ffseRifbs ¢ vawe FHmw (eprE ) fAfywr,
R00).

2.5 LIFE OF THE FUND

The Fund will be a closed-end mutual fund of 10 (Ten) years tenure, established with a view to broaden
the base of investment and develop the capital market. The Fund may be redeemed on its pre-
determined maturity at the end of the tenth year but the Fund can be converted into the Open End
Scheme by taking the acceptance proposal of conversion as per BSEC rules and subject to approval of
the Commission.
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2.6 SIZE, FACE VALUE AND MARKET LOT OF THE FUND

e Total Fund fixed at 15,00,00,000 (Fifteen crore) units of Tk. 10 each in totaling Tk. 1,50,00,00,000 (One
Hundred Fifty crore).

e The Sponsor’s portion of the Fund is 2,00,00,000 (Two Crore) units of Tk. 10 each in totaling Tk.
20,00,00,000 (twenty crore).

e Size of the Pre-IPO Private Placement is 6,00,00,000 (six Crore) units of Tk. 10 each in totaling Tk.
60,00,00,000 (Sixty Crore).

e Size of the Initial Public Offering (IPO) is 7,00,00,000 (Seven Crore) units of Tk. 10 each in totaling Tk.
70,00,00,000 (Seventy Crore) available as public offering to NRBs, mutual funds, affected small investors
and collective investment schemes.

e The market lot will be constituted of 500 (Five Hundred) units.
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3. INVESTMENT OBJECTIVES AND POLICIES
3.1 INVESTMENT OBJECTIVE

The objective of Vanguard AML BD Finance Mutual Fund One is to earn superior risk adjusted return by

maintaining a diversified investment portfolio and provide attractive dividend payments to the unit—holders.

3.2 INVESTMENT POLICIES

Investment | The Fund shall invest subject to the ff== and only in securities, deposits and investments
Objective approved by the Bangladesh Securities and Exchanges Commission and/or the Bangladesh
Bank and/or Insurance Development & Regulatory Authority (IDRA) of Bangladesh. The Fund
may invest in Pre-IPO Private Placements or IPO of debt or equity.
Investment | Any Scheme of the Mutual Fund shall not invest more than 10% of its total assets in any one
Exposure & particular company.
Liquidity All the Scheme of the Mutual Fund shall not invest in more than 15% of any company’s total
paid-up capital.
All the Scheme of the Mutual Fund shall not invest more than 20% in shares, debentures, or
other securities of a single company or group.
All the Scheme of the Mutual Fund shall not invest more than 25% of its total assets in shares,
debentures or other securities in any one industry.
Not less than 60% of the total assets of the Fund shall be invested in capital market
instruments out of which at least 50% shall be invested in listed securities.
Investment | Only the Asset Management Company will make the investment decisions and place orders for
Decision securities to be purchased or sold by the Fund.

3.3 INVESTMENT RESTRICTIONS

In making investment decisions, the following restrictions should be taken into due consideration:

1) The Fund shall not invest in or lend to another Scheme under the same Asset Management Company.

2) The Fund shall not acquire any asset out of the Trust property, which involves the assumption of any

liability that is unlimited or shall result in encumbrance of the Trust property in any way.

3) The Fund or the Asset Management Company on behalf of the Fund shall not give or guarantee term
loans for any purpose or take up any activity in contravention of the FifFSffoe ¢ uHme Shme (FEpRIE Tw)

fRfee 2008,

4) All money collected under the Fund except for the part of fixed income and hedging instruments shall be
invested only in encashable/transferable instruments, securities whether in money market or capital

market or privately placed Pre-IPO equity, preference shares, and debentures or securities debts.

5) The Fund shall not involve itself in option trading or short selling or carry forward transaction.

6) The Fund shall not buy its own unit.

7) The Fund shall not take any loan.
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3.4 VALUATION POLICY

The Fund intends to determine its NAV per unit on the last business day of each week by dividing the value of the
net asset of the Fund (the value of total assets less total liabilities as per Rule 60 of the P efte ¢ aFwe T
(e w1w) &feeie, 2003, by the total number of units outstanding. As per Rule 58 of the FifsEffbe ¢ wawe T
(e w1w) fJfastE, 200), the valuation policy of investment of the Fund need to be approved by the Commission
in the Trust Deed as follows:

1) For listed securities, the average quoted closing market price on the stock exchanges on the date of
valuation shall form the basis of any calculation of Net Asset Value of such securities in the portfolio of
the Fund.

2) The Fund shall fix the valuation method for each of the schemes subject to prior approval of the
Commission.

3) The Fund shall follow the method approved by the Commission for valuation of the non-
listed investment, if any, and the Asset Management Company and the Trustee shall periodically review
the value of such investment. The auditors shall comment on such investment in the annual reports of the
Fund.

4) When the securities were not traded in the Stock Exchanges on the particular valuing date, immediate
previous average price, which one is nearer, but no longer than 30 (thirty) days to the valuing date will be
taken into account.

5) The valuation of Listed Securities not traded within previous one month will be made within reasonable
standards by the Asset Management Company and approved by the Trustee and commented upon by the
Auditors in the Annual Report of the mutual fund but shall not be more than the intrinsic value of the
securities.

6) For securitized debts, debentures, margin or fixed deposits, the accrued interest on such instruments on
the date of valuation shall be taken into account in any calculation of Net Asset Value (NAV) of such
securities in the portfolio of the Fund.

Following the valuation criteria as set forth above, the Fund will use following formula to derive NAV per unit:

Total NAV = VA - LT
Total NAV

NAV per unit =
No. of units outstanding

V, = Value of Total Assets of the Fund as on date

L; = Total liabilities of the Fund as on date

V, = Value of all securities in vault + Value of all securities placed in lien + Cash in hand and at bank + Value of all
securities receivables + Receivables of proceeds of sale of investments + Dividend receivables, net of tax + interest
receivables, net of tax - Issue expenses amortized as on date - Printing, publication and stationery expenses
amortized as on date.

Ly = Value of all securities payable + Payable against purchase of investments + Payable as brokerage and custodial

charges + All other payable related to printing, publication and stationery + Accrued deferred expenses with regard
to management fee, trustee fee, annual fee, audit fee and safe keeping fee.
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3.5 INVESTMENT MANAGEMENT

Vanguard Asset Management Limited will have discretionary authority over the Fund’s portfolio about investment
decision. Vanguard Asset Management Limited shall conduct the day-to-day management of the Fund’s portfolio
as the Asset Management Company subject to the provisions laid down in the FifseRte ¢ vEwe I (REpRE
1) fJfeE, 2005 and Trust Deed or any general directions given by the Trustee and/or by the Commission.

3.6 DIVIDEND POLICY

1) The accounting year of the Fund shall end on 30™ September of every calendar year or as determined by
the Commission. If the accounting year closes in less than 3 (three) months from the listing date then this
period will be added with the next accounting year and will be treated as first accounting year.

2) The AMC of Mutual Fund may from time to time declare and pay dividends to the shareholders as appears
to the mutual fund to be appropriate and approved by the Trustee.

3) Dividend shall be paid in cash or Re-Investment units or combination of both with the consent of Trustee
at the end of each accounting year. Minimum 70% income of the Fund will be distributed as dividends.

4) Before declaration of dividend, the Asset Management Company shall make provision with agreement of
the auditors for revaluation of investments caused from loss if market value of investments goes below
the acquisition cost, and the method of calculation of this provision must be incorporated in the notes of
accounts.

5) The Fund may create a dividend equalization reserve.

6) The Asset Management Company shall dispatch the dividend entitlement at the expense of the Fund,
within 45 days of the declaration of the dividend and shall submit a statement within next 7 (seven) days
to the Commission, the Trustee and the Custodian.

7) Before record of ownership by CDBL, a transferee shall not possess the right to any dividend declared by
the Fund.
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4. RISK CONSIDERATIONS

4.1 RISK FACTORS

Investing in the Vanguard AML BD Finance Mutual Fund One (hereinafter the Fund) bears certain risks that
investors should carefully consider before investing in the Fund. Investment in the capital market and in the Fund
bears certain risks that are normally associated with making investments in securities including loss of principal
amount invested. There can be no assurance that the Fund will achieve its investment objectives. The Fund value
can be volatile and no assurance can be given that investors will receive the amount originally invested. When
investing in the Fund, investors should carefully consider the risk factors outlined below, which are not necessarily
exhaustive or mutually exclusive:

1. General: There is no assurance that the Fund will be able to meet its investment objective and investors could
potentially incur losses, including loss of principal when investing in the Fund. Investment in the Fund is not
guaranteed by any government agency, the Sponsor or the AMC. Mutual funds and securities investments
are subject to market risks and there can be no assurance or guarantee that the Fund’s objectives will be
achieved. As with any investment in securities, the Net Asset Value of the Fund may go up or down depending
on the various factors and forces affecting the capital markets. Past performance of the Sponsors and their
affiliates and the AMC do not indicate the future performance of the Fund. Investors should study this Offer
Document carefully in its entirety before investing.

2. External Risk: Performance of the Fund is substantially dependent on the macroeconomic situation and in
the capital market of Bangladesh. Political and social instability may have an adverse effect on the value
of the Fund’s assets. Adverse natural climatic condition may impact the performance of the Fund.

3. Market Risk: The Bangladesh capital market is highly volatile and mutual fund prices and prices of
securities can fluctuate significantly. The Fund may lose its value or incur a sizable loss on its investments
due to such market volatility. Stock market trends indicate that prices of majority of all the listed
securities move in unpredictable direction which may affect the value of the Fund. Furthermore, there is
no guarantee that the market prices of the units of the Fund will fully reflect their underlying Net Asset
Values.

4. Concentration Risk: Due to a limited number of listed securities in both the DSE and CSE, it may be
difficult to invest the Fund’s assets in a widely diversified portfolio as and when required to do so. Due to
a very thin secondary fixed income/debt market in Bangladesh, it would be difficult for the Fund Manager
to swap between asset classes, if and when required. Limited options in the money market instruments
will narrow the opportunity of short term or temporary investments of the Fund which may adversely
impact the returns.

5. Dividend Risk: Despite careful investment selection of companies in the Fund, if the companies fail to
provide the expected dividend or fail to disburse the dividends declared in a timely manner, this will
impact the income of the Fund and the overall return of the Fund.

6. Underlying Liquidity Risk: For investing in Pre-Public Offer Placement securities i.e. in unlisted equity
securities by the Fund, may involve liquidity risk. In addition, market conditions and investment allocation
may have an impact on the ability to sell securities during periods of market volatility. Debt securities,
while somewhat less liquid, lack a well-developed secondary market, which may restrict the selling ability
of the Fund and may lead to the Fund incurring losses till the security is finally sold. While securities that
are listed on the stock exchange carry lower liquidity risk, the ability to sell these investments is limited by
the overall trading volume on the stock exchanges and may lead to the Fund incurring losses till the
security is finally sold.

7. Investment Strategy Risk: Since the Fund will be an actively managed investment portfolio, the Fund is
subject to management strategy risk. Although the AMC will apply its investment process and risk
minimization techniques when making investment decisions for the Fund, there can be no guarantee that
such process and techniques will produce the desired outcome.

8. Credit Risk: Since the Fund will seek to also invest as per the Mutual Fund Regulations (2001) in both
equity and fixed income securities, the credit risk of the fixed income issuers is also associated with the
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Fund. Investment in fixed income securities are subject to the risk of an issuer’s inability to meet interest
and principal payments on its obligations and market perception of the creditworthiness of the issuer.

9. Interest Rate Risk: The Net Asset Value (NAV) of the Fund, to the extent invested in Debt and Money
Market securities, will be affected by changes in the general level of interest rates. The NAV of the Fund is
expected to increase from a fall in interest rates while it would be adversely affected by an increase in the
level of interest rates. In addition, zero coupon securities do not provide periodic interest payments to the
holder of the security; these securities are more sensitive to changes in interest rates. Therefore, the
interest rate risk of zero coupon securities is higher. The AMC may choose to invest in zero coupon
securities that offer attractive yields. This may increase the risk of the portfolio.

10. Issuer Risk: In addition to market and price risk, value of an individual security can, in addition, be subject
to factors unique or specific to the issuer, including but not limited to management malfeasance, lack of
accounting transparency, management performance and management decision to take on financial
leverage. Such risk can develop in an unpredictable fashion and can only be partially mitigated, and
sometimes not at all, through research or due diligence. To the degree that the Fund is exposed to a
security whose value declines due to issuer risk, the Fund’s value may be impaired.

THE MUTUAL FUND IS NOT GUARANTEEING OR ASSURING ANY RETURNS.

4.2 EXPECTED MARKET PERFORMANCE OF THE FUND

1) Mutual fund industry is still at its infancy in Bangladesh and represents less than 2% of market
capitalization and currently a significant demand for the product exists. Therefore it is
possible that demand for the Vanguard AML BD Finance Mutual Fund One units will be substantially over
the supply of units.

2) Brand name of Bangladesh Finance and Investment Company Limited as a Sponsor, Bangladesh General
Insurance Company Limited as a Trustee and BRAC Bank Ltd. as a Custodian, and their respective track
record in the past may motivate investors to invest in this Fund.

3) Vanguard Asset Management Limited, the most experienced and highly qualified investment
management team in Bangladesh as a new-generation Asset Management Company (AMC) would attract
investors to invest in this Fund.

4.3 WHO TO INVEST AND HOW MUCH TO INVEST

1) Individuals who do not have tolerance of bearing risk and know nothing about the functioning of the
capital market need not apply for the units of the Fund.

2) Individuals who are looking for long-term capital growth and dividend payment and are comfortable with
the risk associated with equity investments should consider investing in the Fund.

3) Anindividual should also consider investing in the Fund if he/she can accept variability of returns, have a
moderate to high tolerance for risk and is planning to invest in the Fund over the medium to long-term.

4) Considering other factors like the investment opportunities available in the market, return expectation,

income level and consumption pattern, one may put only a limited portion of his/her total portfolio into
the Fund.
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5. FORMATION, MANAGEMENT AND ADMINISTRATION

1.1 SPONSOR OF THE FUND

Bangladesh Finance And Investment Company Limited (BD Finance) started its journey in 1999 with the prime
objective of developing productive enterprises of the country through the provision of lease financing and
subsequently diversified in other allied financial services. The Company obtained permission from Bangladesh Bank
to operate as financial institution under the Financial institutions Act 1993 on December 22, 1999 and listed in
Dhaka Stock Exchange an September 06, 2007 and Chittagong Stock Exchange on August 28, 2007. The
shareholding structure of BD Finance consists of reputed corporate houses, leading industrialists & general public.
Over a decade, BD Finance emerged as a leading financial Institution of the country with a wide range of financial
products to offer to its clients. BD Finance continues to evolve as an innovative financial solution provider & now
able to offer financial products tailored to the needs of its customers.

BD Finance looks forward to greater participation for economic development of Bangladesh introducing all
financial products under one roof to meet the customer’s economic needs.

Subsidiaries:

First Subsidiary: BD Finance Securities Limited (BD Securities)

BD Securities, first subsidiary of BD Finance, offers full-fledged international standard brokerage service for retail
and institutional clients. It has seats on Dhaka Stock Exchange Limited. It commenced operation in November,
2011. Within a short span of time, BD Securities has emerged as a strong market player in the sector.

Second Subsidiary: BD Finance Capital Holdings Limited (BD Capital) BD Capital, a 100% subsidiary of BD Finance
obtained license from SEC on February 26, 2012 as full-fledged Merchant Banker. The main businesses of the
Company are portfolio management, issue management, underwriting of securities and advisory services.

5.2 TRUSTEE & CUSTODIAN OF THE FUND

Bangladesh General Insurance Company Ltd (BGIC), Bangladesh General Insurance Company Ltd. or “BGIC Ltd.” is
the First General Insurance Company in the Private Sector in Bangladesh. The Company started business on 29th
July, 1985 and its Paid Up Capital as of December, 2014 stood at TK. 540 million.

In addition to its core business of General Insurance BGIC Ltd. took a pioneering initiative to act as a “Trustee” of
the first closed ended Mutual Fund in Bangladesh under private initiative in March, 2000. This was done in line
with the Company’s willingness and dedication to positively contribute to the economy of the country and support
in the development of new creative ideas for the betterment of the nation and capital market industry.

The Company’s motto “Service is our Strength” was upheld not only in its core business of General Insurance but
also the same standard has been maintained in the Trustee operations. By providing fast, efficient, supportive &
reliable quality service to name a few; BGIC Ltd. has been able to create an unmatched position for itself to act as a
Trustee of Mutual Funds and for this reason the Company is able to work with the majority of the Asset
Management Companies in Bangladesh.

The Company’s role, responsibility and scope of work as Guardian of the Fund is vast and crucial and for this
reason the Company is highly committed to uphold this honor and perform its duties diligently to ensure that the

investors of mutual funds are not deprived or suffer from making investments in mutual funds in Bangladesh.

The Company has succeeded under various challenges and excelled in venturing into previously unfamiliar grounds
and is committed to continue doing so to the satisfaction of its clients, patrons and well-wishers.
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BRAC Bank Ltd. (BBL), BRAC Bank Limited is one of the leading private commercial banks engaged in banking and
other forms of financial services in Bangladesh. As a part of its contentious endeavor toward excellence and
diversification in financial services, the bank has placed its confident footprints as a Custodian.

The bank received its Custodian License from Bangladesh Securities and Exchange Commission (BSEC) on
December, 2009. Since inception the bank is providing custodial services to institutional clients such as foreign
companies as well as local Asset Management Companies. The bank is working as custodian with all the leading
AMCs in Bangladesh with 14 Mutual Funds worth BDT 1500 crores approximately under its custody managed by 8
Asset Management Companies.

The bank has already earned its goodwill as a custodian in the industry. The Trustees and Asset Management
Companies prefer BRAC Bank as a dependable partner due to its unique qualities of proficient client service as well
as firm compliance policy.

5.3 ASSET MANAGER OF THE FUND

Vanguard Asset Management Limited (VAML) obtained the Asset Management Company (AMC) license from
Bangladesh Securities and Exchange Commission (BSEC), regulator of the country’s capital market on April 28, 2013
with a view to implementing stipulated investment objectives.

VAML manage funds across the entire risk-return continuum. These include equity funds, balanced funds and debt
and money market oriented funds. VAML provide investment management, risk management to institutional,
intermediary and individual investors. VAML aim to sustain that position through achieving long-term investment
performance in line with our clients' needs and providing superior client relationship management.

VAML’s core strength stems not only from its secure system and processes, but from the quality of its intellectual
capital, which derives from the best and professional minds. At the same time there is a robust risk management
framework with in-built controls and balances. We make investments, directly and indirectly through funds that
we manage in stock market, debt securities as well as public and private equities. Our professional team’s research
oriented methodology imbues them with the right knowledge to identify the best investment opportunities in
Bangladesh for the benefit of the investors.

We are committed to extensive research and process driven approach to investment management. Our services
include institutional portfolio management. By developing and deploying integrated investment strategies we
enable our investors to manage risk and navigate constantly challenging and changing markets.

Our logo represents our aspiration toward the highest standard of expertise as well as our dedicated transaction
services to high-net-worth individuals and families.

Investment Objective

Our investment objective is to provide superior risk adjusted returns over a medium to long term by investing in
strong companies, with good management and at a great price by leveraging our time tested investment process.
The investment specialists seek to provide consistent out-performance over time to its investors with a strong
attention to risk management. We believe our investment process, grounded in the importance of fundamental
research, allows our experienced investment professionals to identify quality growth opportunities in the capital
markets.

Investment Philosophy

At the core of Investment Philosophy is a set of fundamental investment beliefs which are the underpinnings of all
investment policies of the fund.
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= |nvestment premises: The Core investment premise of the Fund is the Capital Market that is not completely
efficient. A well-organized and thorough research effort combined with a disciplined portfolio management
approach will enable outperformance of the market index over time and most importantly applying a robust
investment process that include relevant macro economic trends, sector drivers, quality of the issuer, a
disciplined risk management process and effective capital allocation.

=  Tailor Made Solution: Fund manager needs to create benefits for the fund with its own expertise in financial
specialties. Fund will be managed by experts in line with investment objectives and risk constraints which
clearly defined and proven processes, ensuring fund’s mandate is being implemented proficiently. For all
the solutions, this Investment Philosophy focuses on performance, risk management, and ethical standards.

Investment Process

At Vanguard AML BD Finance Mutual Fund one, our emphasis is on delivering superior long-term risk-adjusted
performance. And so we follow a disciplined approach to investment and risk management. Our investment
process comprises three main steps to investing: Generation of Ideas, Evaluation of companies and Manufacturing
and Monitoring of portfolios. A robust monitoring and risk management process ensures checks and balances at
every stage. Here is what happens through every step of the investment process:

Generation of ideas: Analysts and portfolio managers actively identify new ideas: For equity investing, the search
spectrum includes investment team meetings, meetings with a company’s management, competitors, suppliers,
industry experts, regulators, external research and reports. And for fixed income investment, investment ideas are
born out of team strategy meetings, in-depth interaction with issuers and market participants, macro analysis and
internal and external research ideas.

Evaluation of companies: Filters such as liquidity, market capitalization ownership and other parameters help
identify opportunities, which are then thoroughly evaluated for profitability, business attractiveness, competitive
positioning, balance sheet strength, management track record, corporate governance and valuations for equities.
Thorough credit or issuer analysis and macro analysis underpins the evaluation framework for identifying issuers
and instruments for fixed income portfolios.

Developing or Monitoring of portfolios: Among all the ideas that are generated and evaluated, the fund manager
picks those that have the most potential. Portfolios are monitored continuously to ensure that they are positioned
to meet their investment objectives and are within the set risk framework. A fund manager may decide to exit a
holding on achieving the price target or for other reasons such as weakened business prospects or credit, or if
better investment opportunities wait in the wings.
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Our investment process has been developed consistent with our investment objectives and investment
philosophy. The key elements of our process are as follows:

Fund Objective

Bottom Up Sto':k Uni“erse Top Down Analysis

Stock Categorization

>
Industry/Economy/Technical Analysis

Fundamental
Selection Factor

|

Portfolio Construction

Risk-
Monitor

Discuss

& Debate

& Review

People Factor -
Diversity

Top down and bottom up - Our investment portfolios are constructed employing our proprietary
methodology of a top-down overlay of the economy, sector and markets risks and bottom-up rigorous
fundamental analysis. Our Research team focuses on understanding individual companies as businesses
rather than simply as stocks by conducting independent research. Our top down and bottom up
investment approach is further enhanced by our proprietary technical trading platform. We combine
time-tested investment specialization, industry knowledge and active risk management to seek
investment opportunities that we believe will be promising over time. We do not restrict our analysis to
the traditional framework of industry buckets. Instead, we employ a truly comprehensive process that
aims to identify the best performing companies in a given industry. As investment managers, our mission
is to take advantage of these opportunities while effectively managing and diversifying the risks-on behalf
of our clients. Our investment process is a marriage of traditional fundamental security valuation and
proprietary quantitative risk-control techniques.

Risk management - The investment portfolio is actively monitored on a regular basis and re-balanced as
required. While we pride ourselves on taking a long-term approach to investing our client assets, our
process is fluid and dynamic. Our portfolios are constantly monitored using and strictly adhering to our
research and analysis driven process. While we do not have a mechanical sell discipline, we will typically
either eliminate or trim positions when they no longer meet our three critical factors as stated in our
investment objectives. Moreover, we perform a rigorous review on any investment that declines
materially in price. Importantly, our emphasis upon downside protection leads us to investments in
companies with attractive valuations. We believe this emphasis limits our loss potential should the
catalyst not materialize. We embrace the notion that security prices must follow company fundamentals.
Simply put, a stock's weight in a portfolio should be directly related to its qualitative and quantitative
value, rather than its weight in an index. However, stock price/valuation and liquidity is equally important.
We attempt to build downside protection into our process by evaluating and quantifying the risks versus
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the reward opportunity of every investment in the portfolio. This is achieved by analyzing: free cash flow;
the intrinsic or asset value of the company; price-to-sales and/or price-to-tangible book value. This
analysis helps us to assess downside risk should unexpected adverse events unfold.

3. Valuation process - Our corporate finance approach and cash flow focus helps us better identify potential
investments. Our analysis will often include breaking down a company's financial results by business
segment to determine a valuation for the whole business. Importantly, our valuation analysis focuses
upon absolute valuations, rather than relative valuations; we believe this process focus helps to limit
losses and downside risk. Qualitative measures and quantitative measures assist us in determining
attractive investments. While evaluating management strength and changes within a company's business
are examples of qualitative measures, quantitative measures may include various financial ratios including
price-to-cash flow, price-to-sales and price-to-book analysis. All of these elements contribute to assist us
in determining the appropriate valuation for an investment and its respective return expectations.

4. Forward looking analysis - We do not believe that investing after positive or negative news is an
investment discipline. Rather, we seek to uncover the factors that will drive business improvement three
months to a year in advance and take positions accordingly. So that, portfolios can fully benefit when
these inflection points and catalysts emerge and are recognized. The ingredients for change can come in
many forms. For example, there are company specific catalysts, i.e. a new management team, a shift in
business strategy, or a restructuring to "unleash" hidden assets. Change can also come from an improving
outlook for an entire industry or a changed regulatory framework. We pride our self upon our ability to
think independently and identify unique opportunities.

Investment Committee (IC)

Investment Committee (IC) assume full authority and responsibility for investment of all assets of the Fund and
delegate to the Working Committee (WC) the authority necessary to manage the investment of such assets and
ensure that the policies of the Fund are executed appropriately within the guideline of BSEC and the parameters
set in this IPS. The Investment Committee (IC), as the utmost decision making body, shall establish such policies
and review the evaluation of performance. IC will comprise of representatives from different departments of
Vanguard AML. They are responsible for the oversight of all investment accounts and publicly traded assets as well
as private equity and other illiquid assets or the money market pool to striving maximizing portfolio performance
within the bounds of good corporate practice and satisfy of the compliance requirements of the BSEC. They shall
act solely in the best interest of the Fund and in concert with the mission of the Company. The committee shall be
comprises of the followings:

= Managing Director & Chief Executive Officer (CEQ)
= Deputy Chief Executive Officer (DCEQ)

= Chief Operating Officer (COOQ)

= Chief Investment Officer (CIO)

= Head of Research & Development

Managing Director & Chief Executive Officer (CEO) will be heading the IC and have full authority for investment and
exit decision within the frame work of Mutual Fund Rules, 2001 and parameters set in the Investment Policy and
approved by the Board of Directors (BOD) of Vanguard AML. Anything outside the parameters of this Investment
Policy should be informed to the BOD by the Head of IC. IC members shall meet more frequently when necessary.
IC shall review the present and future economic condition from the research report and regular updates from WC,
and will take investment decision. IC shall deliberate and resolve the following matters in connection with
investment:

= Developing investment objectives, asset allocation strategies and performance guidelines.
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= Short, mid and long-term investment policies of the Fund and amend it time to time as necessary.

= Develop and maintain investment guidelines and performance criteria for each investment along with
entrustment of each asset class.

= Determine the Fund'’s risk tolerance and investment horizon and communicate such to the WC as risk
management policies of the fund.

= Evaluate investment performance

= Qversee the Working Committee (WC)

= Monitoring Fund cash flow, liquidity and overall Net Asset Value (NAV) of the fund.

= Compare Portfolio composition with desired composition and instruct Portfolio rebalancing if necessary.

= Determine weekly or monthly strategy for new Investment decision along with Sell decision from situation
report of Working Committee (WC).

= Administrative decision including review of fund expenses and Accounting control.

Establishment & Authority Chart of Inveatment Committee (IC)

Chair of the IC IC Meeting

Managing Director,
&CE0  |~-mmmoomomomosooooees >

Monitoring unit Execution Unit

Deputy Chief o ) Chief Investment

Executive Officer Prowdmgfxgcutmn data for Officer (CIO) Reporting of
Chief Operating monitoring purpose Head of Research Execution Status
Officer (CO0) ettt & Development & Future Planning

Compliance & Risk

Report with
Rebalancing
Recommendation

Responsibilities of IC members

Members of IC Responsibility in IC

Managing Director & Chief Executive Officer (CEQ) Chair of IC

Deputy Chief Executive Officer (DCEO) Deputy Chair & Monitoring

Chief Operating Officer (COO) Committee Secretary & Compliance
Chief Investment Officer (CIO) Investment Management

Head of Research & Development Market Intelligence
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Investment & Operation Team

The investment management operation of Vanguard Asset Management Ltd. is managed by a team of investment
professionals and it’s guided by an investment committee. The investment committee reviews the fund portfolio and
selection process to ensure compliance with the objectives set out in the Trust Deed. In addition, the VAML's
investment committee pays special regards to the BSEC guidelines regarding restriction on investments/investment
limits as prescribed from time to time; these restrictions related to BSEC’s guideline. In addition, VAML’s investment
committee also reviews the portfolio periodically to assess liquidity positions and evaluate the risk parameters and
will, from time to time, rebalance the portfolio.

The VAML's team includes senior investment professionals with experience in investment management and research
in capital market and senior professionals from the local banking and financial services industry with operational
experience and an extensive contact base among the local business community.

Selected Bio’s of the Directors, leadership and Senior Management of Vanguard Asset Management Ltd.:

Sharif Zahir - Chairman

Mr. Sharif Zahir is a brilliant and successful entrepreneur who has founded his own company is the fields of IT,
apparel, properties, finance and energy. His background comprises about 16 years of extensive international
professional exposure.

In 1998, Mr. Sharif Zahir founded Creative Visions Ltd which has collaborated with Datapro Info World for providing
software training and banking solution in the finance industry. In the year 2006, Sharif took the helm of Ananta Group
of Companies as the Managing Director. Ananta Group is primarily engaged in the apparel sector with an annual
turnover of USD 160 million. The group employs 18,000 people exporting to major retailers in the USA and European
markets. Under his leadership the company has grown at a remarkable rate of 25-30% every year over the last three
years.

Mr. sharif Zahir held the position of Vice Chairman of United Commercial Bank Limited, one of the oldest private
commercial banks with a network of 139 branches in Bangladesh, and National Finance Limited (NFL), a non banking
financial institution established in 2001. He is also a chairman of Vanguard Asset Management Ltd, an investment
management company founded in 2013. Mr. Zahir is actively involved in the real-estate industry as the Managing
Director of Ananta Properties Limited, a real estate management company that owns and manages various properties
in Bangladesh. In addition he founded Ananta Energy Resources Ltd which has investments in the CNG refilling and
distribution business.

Mr. Sharif holds a degree in Economics from University of Texas, Austin, USA. He holds the status of CIP from the
Government of Bangladesh.

Waqar Ahmad Choudhury - Director and Managing Director & CEO

Mr. Wagar Ahmad Choudhury was the stakeholder and sponsor Director from 1996 to 2012, of Green Delta Insurance
Company Limited, one of the largest Private sector General Insurance Companies in Bangladesh. During this period
Mr. Choudhury played a pivotal role making equity investments in creating the following ventures:

= Delta BRAC Housing Limited (DBH), largest housing finance company in Bangladesh.

= United Hospital Limited, one of the leading corporate hospitals in Bangladesh.

= Green Delta Securities Limited, having membership of Dhaka Stock Exchange and Chittagong Stock Exchange.
=  Green Delta Capital Limited, one of the leading Merchant Banks in Bangladesh.

Apart from the above investments he played a key role to finalize the equity participation of IFC to Green Delta
Insurance Company. He was immediate past Managing Director and CEO of Green Delta LR Holdings Limited with 30
years of experience in the field of investment banking mainly in the capital market, insurance and trading business.
Mr. Wagqar also worked as Director of Nascom (Pvt.) Ltd. He is widely reputed for crafting requisite strategic vision to
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achieve business goals. Mr. Waqar holds a Bachelor of Commerce in Finance and Banking from Adelphi University in
Long Island, NY, USA.

Asif Zahir - Director

Mr. Asif Zahir joined Ananta Group as a Director in August 2008, and has been responsible for leading his family
business into one of the largest and fastest growing apparel manufacturing companies in Bangladesh with a turnover
of over USD 160 million and employee over 18,000 people. Mr. Asif is also serving as the Director of National Finance
Limited, a non-banking financial institution and Vanguard Asset Management ltd, an investment management firm.
Prior to returning to Bangladesh, Mr. Asif Zahir spent several years in the USA working as a Product Manager at
Google, Inc. where he focused on developing applications for the Android mobile operating platform.

Mr. Asif graduated from Stanford University, USA with degree in Computer Science, where he was recognized as a
President’s Scholar and a Mayfield Fellow. Mr. Asif has also completed his masters in Business Administration (MBA)
from Harvard University, USA.

Syed Ishtiaq Alam - Director

Mr. Syed Ishtiag Alam is the Director of Ananta Group Limited. Mr. Alam to his credit has over 10 years of
Management Consulting experience in the Financial Services, Insurance, Apparel and Retail sectors. Prior to joining
Ananta Group Limited, Mr. Alam was based at New York headquarters of Deloitte Consulting as a Manager where he
was responsible for assisting leading Insurance companies, Wall Street Investment Banks and Apparel/Retail clients
implement multi-year projects including strategy/planning, program/project management, develop business
processes, project implementation and rollout. Mr. Alam also sits on the Board of Directors of Eastern Insurance Co.
Limited. His career includes leadership roles including partnership to handle capital expenditures and systems
upgrades. He holds a Bachelor of Science with distinction in Mathematics and Physics from the University of
Pennsylvania and a Masters Degree in Computer and Information Science also from the University of Pennsylvania.

Akiqur Rahman Choudhury - Director

Mr. Akiqur Rahman Choudhury is a Non Resident Bangladeshi with nearly 18 years of experience to his credit as a
Financial Consultant, Real Estate and Restaurant business expert in UK. He is the Director of Dil Chad Holdings
Limited, Dil Chad Investment Limited, Dil Chad Restaurant Limited, Onupam Development Limited, Property Time
Limited, Bangla City Supermarket Limited, Bangla Town Business Complex Limited, Wild Fusion Limited, Platinum
2007 Limited, E1 Accountancy and Broad Land UK Corporation Limited in the United Kingdom. He is also Managing
Director of Wild Cross Properties Limited and E1 Finance Direct Limited in UK. Mr. Choudhury is an IFA Diploma in
Independent Financial Consultancy in UK. His reputation includes outstanding capability of leading complex systems
implementation and applications development toward enhanced profit through quality performance.

Md. Rifatur Rahman Joarder — Deputy Chief Executive Officer

Mr. Md. Rifatur Rahman Joarder started his career with the American Express Bank in 1995. During his service with
the Bank he worked in the area of Client Services, Branch in Charge and Treasury Operations for over eight years.
Later he joined BRAC Bank Limited and worked there for another six and a half years in various capacities. His last
position in BRAC Bank was Vice President and Head of Banking Services. He worked LR Global Bangladesh Asset
Management Company Limited as Chief Operating Officer (COO) and Rock Asset Management Limited as Deputy CEO
prior to joining the Vanguard as Deputy CEO. During his involvement in AMCs’, he launched 5 (five) Closed-end

Mutual Fund worth BDT. 750 crore. Mr. Joarder is an MBA in Finance and Banking from South East University, Dhaka.
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5.4 AUDITORS

The Trustee shall appoint auditor for the fund with reasonable fees, where the incumbent auditor ‘if any’ shall be
eligible for re-appointment for up to three consecutive terms of one year each. Thereafter, the auditor shall only be
eligible for appointment after the lapse of at least one year. The Asset Management Company may at any time, with
the concurrence of the Trustee, and shall, if directed by the BSEC, remove the auditor and appoint another auditor in
its place.

The Auditor shall be responsible to ensure that calculation and entry of any income due to be paid to the fund and
also any income received for the holders of the units and the reports of accounts are in accordance of the fund and in
accordance with the Trust Deed and the ff&eRifbe 8 uwe T (g w) f[fE=ET, 2005,

As Per Order No. SEC/CMRRCD/2009-193/174/Admin/61 dated July 08, 2015 Bangladesh Security and Exchange
Commission has approved a Panel of Auditors’ for auditing financial statements of listed securities. The Trustee, BGIC
has appointed Hoda Vasi Chowdhury & Co. Chartered Accountants as the Auditor of the Fund from the panel of

auditors’ for the First accounting period. It is one of the reputed and older audit firms of the country.

The trustee of the fund shall not appoint any firm of chartered accountants as its statutory auditors for a consecutive
period exceeding three years.

The Trustee will continue to appoint the Fund Auditor throughout the tenure of the Fund.
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5.5 FEES AND EXPENSES

The Fund will pay the fees of Asset Management Company, the Trustee and the Custodian together with any other
fees, commissions and expenses as may arise from time to time. The Fund will bear its own costs and expenses
incurred/accrued in connection with its formation, marketing & promotion, registration, public offering, listing
together with certain other costs and expenses incurred in its operation, including without limitation, expenses of
legal and consulting services, auditing, other professional fees and expenses, brokerage, share/debenture registration
expenses, guarantee or underwriting commission and fees due to the BSEC. The Fund will also bear all other
incidental expenses including printing, publication and stationery relating to its smooth and fair operation.

Keeping in mind, the Fund size of Taka 150,00,00,000 (One hundred fifty crore), Vanguard Asset Management Ltd. has
estimated the normal annual operating expenses of the Fund, which will not exceed 4% of the average NAV of the
Fund. However, there may be variation in the actual operating expenses of the Fund. Major expenses of the Fund are
detailed as follows:

1. Issue and Formation Expenses: Issue and formation expenses are estimated to be not over 5.00% of the total
fund size. The expenses will be amortized within 10 (Ten) years on a straight-line method. The estimated
expenses for the issue and formation of the Fund are presented below:

Sl. Type of Expense Percent Total (Tk.) Sub-Total/Basis Description
1 Formation Fee Payable to 1.00% 15,000,000.00 | Set-Fee Formation Fee to AMC on Collected Fund of Approved
AMC Fund Size
2 Management Fee for Pre- 1.32% 19,747,000.00 | on Scheme Management Fee for AMC for pre-scheme formation
Scheme Formation Period | (Estimated) period (Approximate) as per BSEC Directive (No.:
SEC/CMRRCD/2009-193/160) dated May 28, 2014
3 Legal Expenses (Listing, 1.09% 16,310,000.00
Registration Fees etc.)
4,000,000.00 BSEC Registration Fees (0.2% of initial fund size)
10,000.00 BSEC Application Fees
2,355,000.00 DSE Listing Fees (Up to 10 Crore, @0.25% and if > 10
Crore @ 0.15% of size of fund and tk. 5,000
documentation fee)
2,355,000.00 CSE Listing Fees
265,000.00 CDBL Fees (Securities trans. Fee tk. 2,62,500 +
Documentation fee tk. 2,500)
1,500,000.00 Legal Fees
50,000.00 Trust Deed Registration Fees
1,500,000.00 Trustee Fee (0.1% of fund size)
4,275,000.00 15% VAT on Formation, Management & Trustee Fee
4 Printing & IPO subscription 0.47% 6,975,000.00
expenses
1,500,000.00 Printing of Prospectus
2,775,000.00 Publication of Abridged version of Prospectus & IPO
notification in Daily Newspaper
2,000,000.00 Road show for IPO
500,000.00 Lottery conducting expenses & BUET fee
200,000.00 Courier & distribution expenses
5 Other Expenses 0.38% 5,700,000.00
3,700,000.00 Post Issue Manager/Data Entry, data processing and
other related job
2,000,000.00 Others / Misc.
Total | a25% | 63732,000.00
2. Management Fee: As per Fiiseiite 8 «mwe It (WepE @) [feEl, 200y and Trust Deed, the Asset

Management Company shall be paid annual management fee for investment management as per following rates:
a) @ 2.50% per annum of the weekly average NAV fund up to Tk. 5,00,00,000 (Five Crore) and

b) @ 2.00% per annum for additional amount of the weekly average NAV above Tk. 5,00,00,000 (Five Crore) fund
up to Tk. 25,00,00,000 (Twenty Five Crore) and

c) @ 1.50% per annum for additional amount of the weekly average NAV above Tk. 25,00,00,000 (Twenty five
crore) fund up to Tk. 50,00,00,000 (Fifty Crore) and

d) @ 1.00% per annum for additional amount of the weekly average NAV over Tk. 50,00,00,000 (Fifty Crore).
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The above fees shall be paid quarterly in advance basis by the Fund.

Initially, total Pre-scheme management fee for the Vanguard AML BD Finance Mutual Fund One will be
accumulated as per BSEC rules.

3. Trustee Fee: The Fund shall pay an annual trusteeship fee of Tk. 1,500,000.00 (Fifteen Lac) only or @ 0.10% of
the Net Asset Value (NAV) of the Fund whichever is higher on semi-annual in advance basis, during the life of the
fund or as may be agreed upon between the parties.

4. Custodian Fee: The Fund shall pay to the custodian i.e. BRAC Bank Ltd. for safekeeping of securities @ 0.04% of
balance (dematerialized and non-dematerialized) securities held by the Fund and calculated on the basis of
average month-end value per annum. Besides this, the fund will bear all other expenses viz (a) local duties and
fees like stamp duty on transactions, stamp duty on transfer deed, (b) levies, brokerage, registrar’s fees, local
counsel/representation, external auditors at the client’s request, depository fees etc. However a fee cap of 0.06%
per annum on balance securities held by the fund, calculated on the average market value per month would be
applicable if the total expenses (including custodian fees and other expenses, mentioned above) per annum go
higher than the mentioned fee cap amount. The fee for custodian services will be realized semi-annually. Since
the custodian expense is capped, as the Fund NAV continues to grow, custodian expense as a percent of NAV will
decrease. In addition any out of pocket expenses maybe applicable to the Fund operation on a periodic basis.

5. CDBL Fee: For listing with the Central Depository of Bangladesh Limited (CDBL) there are both initial and
recurring expenses. An amount of Tk. 5,00,000 (Five Lac) only as security deposit shall be kept with CDBL without
interest during the whole life of the Fund, while an IPO fee of Tk. 2,62,500 (Two Lac Sixty Two Thousand Five
Hundred) will be paid during the public subscription. Depository connection fee is Tk. 6,000 (Six Thousand) only
per annum. Annual fee on Face Value of Issued Eligible Security is Tk. 100,000.00 (One Lac) only and
Documentation fee is Tk. 2,500 (Two Thousand Five Hundred) only.

6. Fund Registration and Annual Fee: The Fund has paid Tk. 40,00,000 (Forty Lac, 0.20%) only to the Bangladesh
Securities and Exchange Commission as registration fee. In addition to that, the Fund will have to pay at the rate
of Tk. 15,00,000.00 (Fifteen Lac) only (@ Tk. 0.10% of the NAV) per annum as annual fee in terms of the Fifsefitew
8 Y I (SR o) [, 200).

The above registration fee of Tk. 40,00,000 (Forty Lac) was paid on base of initial fund size of Tk. 200 Crore. This
fee will be adjusted after IPO subscription and final fund size.

7. Listing Fee: The usual listing fees to DSE, CSE and CDBL, annual renewal fees and other charges are to be paid by
the Fund. As per listing regulation an initial listing fee for mutual funds at the following rates:
(i) Up to Taka 10 crore of size of the fund @ 0.25%
(ii) Above Taka 10 crore of size of the fund @ 0.15%.

Every issuer of listed securities shall pay annual listing fee to the exchange within 31st March of every Gregorian
calendar year at the following rates:

(i) Up to Taka 100 crore of size of the fund @ 0.05%

(ii) Above Taka 100 crore of size of the fund @ 0.02%.

8. Audit Fee: The audit fee will be Tk. 40,000 (Taka Forty Thousand) only, plus VAT, for the first year and Trustee will
fix fees for subsequent years.

9. Brokerage Fee: The fund will pay to the stock broker commission of 0.20% - 0.35% of the total amount of
transaction including Howla, Laga, CDBL fees and any other associated costs.

10. Other Expenses: As per terms of the fifsefifoe @ Iy Ffime (FEpRIE F1e) [fqwE, 2003 and trust deed AMC may
charge the expenses for fund lunching. Those expenses are reimbursable to the AMC.
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5.6 LIMITATION OF EXPENSES

1) The initial issue expenses in respect of the Fund shall not exceed 5% of the collected amount of the Fund
raised under the Fund to be raised, the details of which are provided in this Prospectus.

2) The total expenses charged to the Fund except the amortization of initial issue expenses including
transactions cost in the form of stock brokerage against buy and sell of securities forming a part of
acquisition or disposal cost of such securities, transaction fees payable to the custodian against acquisition or
disposal of securities, CDBL charges, listing fees payable to the stock exchanges, the annual registration fees
payable to the Commission, audit fees, cost for publication of reports and periodicals, bank charge, and all
other expenses related to the operations of the Fund etc shall not exceed 4% of the weekly average value of
the outstanding net assets during any accounting year or as may be determined by the Rules.
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6. CAPITAL STRUCTURE, TAX STATUS AND RIGHTS OF UNIT HOLDERS
6.1 ISSUE OF UNITS

The target size of the scheme shall be Tk. 150,00,00,000.00 (One Hundred Fifty Crore) divided into 15,00,00,000 units
of Tk. 10.00 each. The total distribution of units shall be as follows:

Subscribers No of units | Face Value (Tk.) | Amount (Tk.) Remarks
Sponsor 2,00,00,000 10.00 20,00,00,000 Subscribed
Pre-IPO Placement 6,00,00,000 10.00 60,00,00,000 Subscribed
Resident Bangladeshis 4,20,00,000 10.00 42,00,00,000 | Yet to be subscribed
Non-Resident Bangladeshis (NRBs) 70,00,000 10.00 7,00,00,000 | Yet to be subscribed
Reserved for Mutual Funds 70,00,000 10.00 7,00,00,000 | Yet to be subscribed
Affected Small Investors 1,40,00,000 10.00 14,00,00,000 | Yet to be subscribed
Total 15,00,00,000 10.00 1,50,00,00,000

All Pre-IPO Placement will be in 6 months lock-in period from the date of listing of the Fund. The percentage of
institutional lock-in including Sponsor is 53.33% of total Fund Size. The following is a list of the institutions:

Sl. No. Institution No. of Units Amount Lock in
1 ng;:is[‘t;mggzi fonr‘; Investment 2,00,00,000 | 20,00,00,000.00 | 1 Year*
Agrani Bank Limited 1,00,00,000 10,00,00,000.00 6 Months
Investment Corporation of Bangladesh 2,50,00,000 25,00,00,000.00 6 Months
Janata Bank Limited 2,50,00,000 25,00,00,000.00 6 Months
Total 8,00,00,000 80,00,00,000.00

* Unit Certificates for 100% of the Sponsor’s contribution amounting to Tk. 20,00,00,000 (Twenty Crore) only shall be
subject to a lock-in period of 1 (one) year from the date of listing in the Stock Exchange(s) and 1/10™ of the Sponsor’s
contribution amounting to Tk. 2,00,00,000 (Two Crore) only shall be subject to a lock-in period of full time of the
Fund.
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6.2 PRE-IPO PLACEMENT

1) Subscription from Sponsor

Bangladesh Finance & Investment Company Ltd., the Sponsor, has already subscribed Tk. 20,00,00,000 for
2,00,00,000 units of Tk. 10.00 each at par as per f& » of the FfECkifbe ¢ awHwe sfem (ReprT ) RfvwwE, 200,

2) Pre-IPO Investor

The following Institutions  have subscribed Tk. 60,00,00,000.00 (Sixty Crore) only for 6,00,00,000 (Six
Crore) units with each unit worth Tk. 10.00 (Taka Ten) at par:

Sl. No. Institution No. of Units Amount Lock in
1 Agrani Bank Limited 1,00,00,000 10,00,00,000.00 | 6 Months
2 Investment Corporation of Bangladesh 2,50,00,000 25,00,00,000.00 | 6 Months
3 Janata Bank Limited 2,50,00,000 25,00,00,000.00 6 Months
Total 60,00,00,000 60,00,00,000.00

3) Public Offer:

a) 10% of the public offer i.e. 70,00,000 units of Tk. 10.00 each totaling Tk. 7,00,00,000 are being offered to the Non-
Resident Bangladeshis (NRBs),

b) 10% i.e. 70,00,000 units of Tk. 10.00 each totaling Tk. 7,00,00,000 are being reserved for Mutual Funds,

c) 20% i.e. 1,40,00,000 units of Tk. 10.00 each totaling Tk. 14,00,00,000 are being reserved for Affected Small Investor,
and

d) the remaining 4,20,00,000 units of Tk. 10.00 each amounting to Tk. 42,00,00,000 are being offered to the Resident
Bangladeshis for subscription in cash in full on application.

6.3 TAX EXEMPTION

Income will be tax free up to a certain level, which is permitted as per the Finance Act. Investment in the Fund would
qualify for tax exemption under section 44(2) of the Income Tax Ordinance 1984. Gain Tax is fully exempted for the
investment by the Institutions in Mutual Fund from Financial Year 2013.

6.4 RIGHTS OF THE UNIT HOLDERS

1. Unit holders of the Fund have a proportionate right in the beneficial ownership of the assets of the Fund.

2. Dividend: All the unit holders have equal but proportionate right with respect to dividend. Dividends will be
paid in Bangladeshi Taka or Re-Investment or both (in cash and re-investment) with the consent of Trustee.

3. Transfer of units: Units are transferable. The transfer will be made by CDBL under electronic settlement
process.

4. Voting Right: All the unit holders shall have usual voting rights. Voting right can be exercised in person or by
proxy in a meeting held in connection with any proposal to amend the characteristics of the Fund or any
other agenda of meeting called by the Trustee in the circumstances mentioned in the Trust Deed or the
frfseiifte 8 uwe I (R @) f[f=E@T, 2005, In case of show of hands, every unit holder present in
person or/and by proxy shall have only one vote and on a poll, every unit holder present in person and/or by
a proxy shall have one vote for every unit of which he/she is the holder.

5. Encashment: The units will be listed with DSE and CSE. So investment in Fund will easily be encashable.
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6.5 BENEFICIAL INTEREST

1. Ownership: The unit holders shall preserve only the beneficial interest in the trust properties on pro rata basis of
their ownership of the Fund.

2. Periodic Information: Annual Report & Audited Accounts of the Fund will be available at the website
(www.vanguardaml.com) of the AMC. The Fund will calculate their NAV each week. Moreover, NAV of the Fund
(according to cost and market price) will be informed to the Commission and to the DSE/CSE on the first business
day of the week before the beginning of the trading hour. Furthermore, weekly NAV of the Fund is to be
published in the website of the AMC’s. All the unit holders of the Fund shall have the right to receive the Annual
Report & Audited Accounts of the Fund. Moreover, NAV of the Fund will be informed to the unit holders on a
quarterly and half-yearly basis through DSE/CSE and newspaper(s) respectively.

3. Accounts and Information: The Fund’s financial year will be closed on September 30" of every calendar year or
as determined by the Commission. If the accounting year closes in less than 3 (three) months of the listing date
then this period will be added with the next accounting year and will be treated as first accounting year. Annual
report or major head of Income & Expenditure A/C and Balance Sheet in line with schedule VI of the Fifsefifte @
2 (07 I (fregra= TIT) fRfga, 300% will be published within 45 (forty five)
days from the closure of each accounting year.

Furthermore, the NAV, NAV per unit, any suspension or alteration of the calculation of NAV of the Fund will be
published/ notified to DSE and CSE by the Asset Management Company.
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7. REDEMPTION / WINDING UP AND CONVERSION

7.1 EFFECT OF REDEMPTION / WINDING UP

On and from the date of the notice of the winding up of the Fund, the Trustee or the Asset Management
Company as the case may be, shall:

1. Cease to carry on any business activities of the Fund
2. Cease to create and cancel units of the Fund

3. Cease to issue and redeem units of the Fund

7.2 PROCEDURE OF REDEMPTION / WINDING UP

1) The Fund shall wind up on expiry of the ten-year tenure of the Fund from the date of first listing. The Fund
may be redeemed on its pre-determined maturity at the end of the tenth year but the Fund can be
converted into the Open End Scheme by taking the acceptance proposal of conversion as per BSEC rules and
subject to approval of the Commission.

2) The Fund may also wind up on the occurrence of any event, which, in the opinion of the Trustee with
approval from the Commission, requires the Fund to be wound up.

3) The Fund will wind up if 75% of the unit holders vote in favor of winding up the Fund.
4) The Commission has the right to wind up the Fund in the interests of the unit holders.

5) If the Fund is to be wound up in pursuance to the above (1), (2), (3) and (4), the Trustee and the Asset
Management Company shall simultaneously give separate notices of the circumstances leading to the
winding up of the Fund to the Commission and the Stock Exchanges. If the winding up is permitted by the
Commission, the Trustee and the Asset Management Company shall publish the notice of winding up of the
Fund in two national daily newspapers including a Bengali newspaper having circulation all over Bangladesh.

7.3 MANNER OF REDEMPTION/WINDING UP

1. The Trustee shall call a meeting within 30 (thirty) days from the notice date of the unit holders to consider
and pass necessary resolutions by the unit holders present and voting at the meeting as per BSEC rules for
authorizing the Trustee to take steps for winding up of the Fund. If it fails to have mandate as per BSEC rules,
the Commission shall have the power to supersede the mandate, if situation demands such.

2. The Trustee shall dispose off the assets of the Fund in the best interest of the unit holders, provided
that the proceeds of sale made in pursuance of the ff&==r shall in the first instance be utilized towards
discharge of such liabilities as are properly due under the Fund and after making appropriate provision for
meeting the expenses connected with such winding up, the balance shall be paid to the unit holders in
proportion to their respective interest in the assets of the Fund as on the date when the decision for winding
up was taken.

3. Within 30 (thirty) days from the completion of the winding up, the Trustee shall forward to the Commission
and the unit holders a report on the winding up containing particulars such as circumstances leading to the
winding up, the steps taken for disposal of assets of the Fund before winding up, expenses of the Fund for
winding up, net assets available for distribution to the unit holders and a certificate from the auditors of the
Fund.

7.4 CONVERSION

The conversion of close-end Mutual Fund shall be done to comply with the Conversion Guidelines issued by the BSEC.

8. CONDITION FOR PUBLIC OFFER, ALLOTMENT AND APPLICATION OF UNITS
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Disclosure in respect of issuance of security demat form

As per provisions of the f&=febfa =129, 5555, and regulations made there under, unit of the Fund will be issued in
dematerialized form, only and, for this purpose, Vanguard AML BD Finance Mutual Fund One has signed an
agreement with the Central Depository Bangladesh Limited (CDBL). Therefore, all transfers/transmissions, splitting or
conversion will take place in the CDBL system.

8.1 ISSUE OF UNITS

Subscribers No of units | Face Value (Tk.) | Amount (Tk.) Remarks
Sponsor 2,00,00,000 10.00 20,00,00,000 Subscribed
Pre-IPO Placement 6,00,00,000 10.00 60,00,00,000 Subscribed
Resident Bangladeshis 4,20,00,000 10.00 42,00,00,000 | Yet to be subscribed
Non-Resident Bangladeshis (NRBs) 70,00,000 10.00 7,00,00,000 | Yet to be subscribed
Reserved for Mutual Funds 70,00,000 10.00 7,00,00,000 | Yet to be subscribed
Affected Small Investors 1,40,00,000 10.00 14,00,00,000 | Yet to be subscribed
Total 15,00,00,000 10.00 150,00,00,000

8.2 MINIMUM SUBSCRIPTION FOR THE ISSUE

The target amount to be raised in respect of the Fund is Tk. 150,00,00,000 (One Hundred Fifty Crore) including
Sponsors portion and Pre-IPO Placement. As per the Fifseiite 8 «mwy IHF (CpmE T1w) R[fAEEN, 200, the
minimum subscription will be 50 percent of the Fund’s target amount i.e. Tk. 75,00,00,000 (Seventy Five Crore) of the
targeted amount Tk. 150,00,00,000 (One Hundred Fifty Crore) only. The Trustee and Asset Management Company
shall be liable to refund the entire amount collected if public subscription stands below Tk. 75,00,00,000 (Seventy Five
Crore) only.

8.3 CONDITIONS OF ALLOTMENT

1. 15,00,00,000 units of Tk. 10 each will be allotted among the Resident and Non-Resident Bangladeshis (NRBs),
Affected Small Investors, Mutual Funds and Collective Investment Schemes.

2. In case of oversubscription, Vanguard Asset Management Limited will conduct an open lottery of all the
applications received.

3. PUBLIC OFFER Distribution System:

a. Units of Tk. 7,00,00,000 (Seven Crore) only of total public offering shall be reserved for Non-Resident
Bangladeshi (NRB), Tk. 7,00,00,000 (Seven Crore) only for Mutual Funds and Collective Investment
Schemes registered with the Commission, Tk. 14,00,00,000 (Fourteen Crore) only for Affected Small
Investor and the remaining units of Tk. 42,00,00,000 (Forty Two Crore) only shall be opened for
subscription by the General Public;

b. All securities/units stated in para (a) shall be offered for subscription and subsequent allotment by the
Asset Management Company subject to any restriction which may be imposed from time to time by the
Bangladesh Securities and Exchange Commission.

c. In case of oversubscription under any of the 4 (four) categories mentioned in para (a), the Asset
Management Company shall conduct an open lottery of all the applications received under each
category separately in accordance with BSEC's instructions.

d. In case of under subscription under any of the 3 (three) categories i.e. units of Tk. 7,00,00,000 (Seven
Crore) only for NRB, Tk. 7,00,00,000 (Seven Crore) only for mutual funds and Tk. 14,00,00,000
(Fourteen Crore) only for Affected Small Investor mentioned in para (a), the unsubscribed portion
shall be added to the General Public category, units of Tk. 42,00,00,000 (Forty Two Crore) and, if after
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such addition, there is oversubscription in the General Public category, the Asset Management Company
shall conduct an open lottery of all the applicants added together.

e. The lottery as stated in para (c) and (d) shall be conducted in presence of the authorized representatives
of the BSEC, Stock Exchange(s) concerned, Sponsor, Asset Management Company, Trustee and the
applicants.

4. Lottery, if needed, shall be conducted in the presence of representatives from the Stock Exchanges, BSEC & the
applicants, if present.

5. In case of any difficulty in respect to implementation of the conditions of offer and allotment  of units, the
allotment of units will be made in such a manner as determined by the BSEC.

6. The Fund reserves the right to accept or reject any application in whole or in part.
7. In case of joint application, all correspondence will be made with the person whose name appears first.

8. The Bangladesh Securities and Exchange Commission has decided that the primary shares allotted to an applicant
through public offer may be forfeited by BSEC, if the BO account of the said applicant is found closed at the time
of allotment of units. So, all Public Offer applicants are required to keep their BO accounts operational till
allotment of Public Offer units.

8.4 APPLICATION FOR SUBSCRIPTION

1) Application/buy instruction for shares may be made for a minimum lot for 500 Ordinary shares to the value
of Taka 5,000/- (Five Thousand Only). Prospectus may be obtained from the registered office of the AMC,
and Stock Exchanges. Application/buy instruction must not be for less than 500 shares. Any application/buy
instruction not meeting this criterion will not be considered for allotment purpose.

2) An applicant for public issue of securities shall submit application/buy instruction to the Stockbroker/
Merchant Banker where the applicant maintains customer account, within the cut-off date (i.e. subscription
closing date).

3) The application/buy instruction may be submitted in prescribed paper or electronic form, which shall contain
the Customer ID, Name, BO Account Number, Number of Securities applied for, Total Amount and Category
of the Applicant.

4) Application/buy instruction must be in full name of individuals or limited companies or trusts or societies and
not in the name of firms, minors or persons of unsound mind. Application/buy instruction from insurance,
financial and market intermediary companies and limited companies must be accompanied by Memorandum
and Articles of Association.

5) An applicant cannot submit more than two applications, one in his/her own name and the other jointly
with another person. In case an applicant makes more than two applications, all applications will be
treated as invalid and will not be considered for allotment purpose. In addition, 15% (fifteen) of the
application money will be forfeited by the Commission and the balance amount will be refunded to the
applicant.

6) The applicants who have applied for more than two applications using same bank account, their application
will not be considered for lottery and the Commission will forfeit 15% of their subscription money too.

7) Making of any false statement in the application or supplying of incorrect information therein or
suppressing any relevant information in the application shall make the application liable to rejection and
subject to forfeiture of 25% of the application money and/or forfeiture of share (unit) before or after
issuance of the same by the AMC of mutual fund. The said forfeited application money or share (unit) will
be deposited in account of the Bangladesh Securities and Exchange Commission (BSEC). This is in addition
to any other penalties as may be provided for by the law.
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8) An IPO applicant shall ensure his/her BO account remains operational till the process of IPO (including
securities allotment or refund of IPO application/buy instruction) is completed. If any BO account mentioned
in the application/buy instructions found closed, the allotted security may be forfeited by BSEC.

9) Bangladeshi Nationals (including non-resident Bangladeshi Nationals working abroad) and Foreign Nationals
shall be entitled to apply for shares.

10) Non-resident Bangladeshi (NRB) and Foreign applicants shall submit bank drafts (FDD), issued in favor of the
Mutual Fund for an amount equivalent to the application money, with their application to concerned
Stockbroker/Merchant Banker. The draft (FDD) shall be issued by the Bank where the applicant maintains
NITA/Foreign Currency account debiting the same account. No banker shall issue more than two drafts from
any NITA/Foreign Currency account for any public issue. At the same time, the applicant shall make the
service charge available in respective customer account maintained with the Stockbroker/Merchant Banker.

11) The bank draft (FDD) shall be issued considering TT Clean exchange rate of Sonali Bank Ltd. on the date of
publication of abridged version of prospectus.

12) The IPO subscription money collected from successful applicants (other than NRB applicants) by the
Stockbrokers/Merchant Bankers will be remitted to the Mutual Fund’s A/C No. 1526 2026 9292 1002 with
BRAC Bank Limited, Gulshan North Branch, Dhaka, Bangladesh for this purpose.

13) The IPO subscription money collected from successful NRB applicants in US Dollar or UK Pound Sterling or
EURO shall be deposited to three FC accounts opened by the AMC of Mutual Fund for IPO purpose are as

follows:

Sl. Name of the FC Accounts Currency Account No. Bank Branch

p | Vanguard AMLBD Finance UsD 1501 2026 9292 1001 BRAC Bank Gulshan Br.
Mutual Fund One Ltd.

, | Vanguard AMLBD Finance GBP 1501 2026 9292 1002 BRAC Bank Gulshan Br.
Mutual Fund One Ltd.

Vanguard AML BD Finance BRAC Bank
3 Mutual Fund One EUR 1501 2026 9292 1003 Ltd. Gulshan Br.

14. sfferrgs wfea~v Ty RfeEbTraRiERpre s S0 @ P @ ErRteREsibrerafee 0%
(FBRSATFASA A | SIS AT CAIAIAGE 0% (FOANEmaFEAgRaafrm sdime wv e
(FBTAGATTSACS AT |

APPLICATIONS NOT IN CONFORMITY WITH THE ABOVE REQUIREMENTS ARE LIABLE TO BE REJECTED.

8.5 SUBSCRIPTION BY AND REFUND TO NON-RESIDENT BANGLADESHI (NRB)

1) Non-resident Bangladeshi (NRB) and Foreign applicants shall submit bank drafts (FDD), issued in favor of the
Mutual Fund for an amount equivalent to the application money, with their application to concerned
Stockbroker/Merchant Banker. The draft (FDD) shall be issued by the Bank where the applicant maintains
NITA/Foreign Currency account debiting the same account. No banker shall issue more than two drafts from
any NITA/Foreign Currency account for any public issue. At the same time, the applicant shall make the
service charge available in respective customer account maintained with the Stockbroker/Merchant Banker.

2) The bank draft (FDD) shall be issued considering TT Clean exchange rate of Sonali Bank Ltd. on the date of
publication of abridged version of prospectus.

3) Stockbrokers/Merchant Bankers shall send the bank drafts (FDD) submitted by successful NRB and Foreign
applicants to the Stock Exchange and return the drafts submitted by unsuccessful applicants.

4) Stockbrokers/Merchant Bankers shall send the drafts (FDD) submitted by unsuccessful NRB and Foreign
applicants who are subject to penal provisions, to the respective Stock Exchange, along with a list.
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5) Stock Exchanges shall send the drafts submitted by successful NRB and Foreign applicants and also by
unsuccessful NRB and Foreign applicants who are subject to penal provisions, to the AMC.

6) In case of drafts (FDD) submitted by successful NRB or Foreign applicant for any amount excess to the value
of securities to be allotted or by unsuccessful NRB and Foreign applicants who are subject to penal
provisions, refund of the balance amount shall be made by the AMC of mutual fund to the applicant through
bank drafts issued in the same currency within 7 (seven) working days of receiving the drafts from Stock
Exchange.

8.6 ALLOTMENT

The AMC of mutual Fund reserves the right of accepting any application, either in whole, or in part. Within 02 (two)
working days of conducting lottery, the AMC shall issue allotment letters in the names of successful applicants in
electronic format with digital signatures and send those to respective Stock Exchange in electronic form. On the next
working day, Stock Exchanges shall distribute the information and allotment letters to the Stockbroker/Merchant
Bankers concerned in electronic format. The Stockbrokers/Merchant Bankers shall inform the successful applicants
about allotment of securities.
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9. LIST OF STOCK BROKER/MERCHANT BANKERS TO RECEIVE IPO APPLICATION

DSE STOCKBROKERS DSE STOCKBROKERS DSE STOCKBROKERS
S| name of TREC Holder companies | TREC | Si | Nameof TREC HokderCompanies | TREC | 3G et Hokcer s
A8 Isparan Securies L. 001 80| MAM Soaintes Lal. 085 | 159 | Tobwrak Soaisties Ltd. 72
S & HEqutes td 00| 81| Fartda Ragub Secures L. 087 0| Hamat Amonat Sheh Secries Lid 73
S| 1 Man, of Ll 003 82 Aol Socurises Lid [ T A . Khan Searites Co. Ll 74
Phoen Seairties Umted 0 | ® al Securites L. [0 52| BLI Securites Umited
Famun Seausties Lid 005__|_84_| Md Faird Ishen Sooistes Lid. 0 & | Peooies Equmes Ll 7
A_K_Knan Securites Uil 005_|_8 | Md Shehduleh Seausties Ltd o1 5| Anchor Securives Lmied 77
Apex hvesment Umted 007 | 8 | A-+iaj Secunites & Spds Uil 0 5 | Bedmco Sequties Umited 78
Cres SequttesLid 008 | 87 | SIA& Securites Ll 04 % | IXC Seuttesitd )
Tnermationsl Laasing Securites Cammerce Bark Sequftes and
M B 09 | 88 | SwmCapmid a5 | g | Srmmecele 19
10| Kiwesa Equly Sevices Umted 00 | 9| Jene Amed Secures oa 97| 168 | UCB Caom & United 181
11 | BRACER STOX BROKERAGE LTD. onn | 9 | orenmond Securies Ltd o8 | 169 [ e Sk & Compry 182
2| Pasha Capal 1td 02| 91 | Goutkry Stox (Bangaden) td ) T0_|_C-Maart Securiies Uimied. 5
13| MAH Securties Uil 13| 92| ARCSeartes Ltd 100 71| Razmk Secirties d 19
3| DMR Securites Services L. 15| 9 | Deyparbidngstd 101 72| Dem Capital Limited 185
15 ACE Captal Marsgament Services Ll 16 ke Howlader Equity Serviaes L. 102 173 G MF Securtes L. 186
16| Adi Searites Umted 017 | 95 | Prime Blam Searites Ltd 108|174 | Haoibw Rehmen Securites L. 187
17| Gmeniand Equties td 018 | 9% | A SewttesCo. L. 105 75| Gbe Sequfties Umited 18
18_| Az Secumties Umted 019 | 97 | biond Securies Lul. 106 76| Setern & Compurny Lt 1%
19| BOBL Securives Ltd 00| 98 | ®lom Bonk Secuntes Ll 107 77_|_Eminent Secuntes Lmind 191
20 i L. 021_| 9 | Remons Investmont Secuiges Ltd 108 | 178 | IFIC Socustiesied 102
21 AR Chowhury Seartes Ltd. 022 100 Unigue Sham Marsgement Lid 109 1% DA Seaurbies Umiax) 193
22| Erswd Secures Ltd 5| _101_| Exmned Secues Ltd 1 180_| Parkway Secfties Umted 154
2| Vision Capl Management L. 24| 102 | Swma Secuites Hotlng Co. L. 11 1 Jahan Securites Ll 135
24| Arew Securties Ll 25| 103 | Nowrsie Searities Ltd. 12| 182 | M &7 Searties i 1%
25 | E& Seaurties Umind 026|104 | OMSL Securites Lmind. 13| 183 | MT8 Secuises L. 197
2% | SAR Secumes L. 27| 105 | Avmed lgbel Hasn Secues Ltd. 114 | 184 | Coast To Coast Seautes Ltd 138
77| Sadeque Frence Manegamert Lid 28| 105 | Nabul Karim Secufties Ltd 11 185_| 5Dk s Bond Umied. ¥
28| Kaz Froz Rashid Secustes Lid. 29| 107 | Murshed Searites Ltd 116 | 185 | Total Canmunication L. 20
2| 80 Fhance Searites Ltd 00| 108 | ANF Management Compary (d i 187 | AB Securies Ltd 201
30| ETBL Securites & Exchangs L 01| 109 | Sead Securites Ll 118 | 183 | Prlink Secsties d. 20
31| Bubul Securites L 032 | 110 | Dragon Secuntes Ld 19| 189 | N SecutiesUmted 203
32| Torahim Seautties td 033__|_111_| Shwitec Broemge Umited 120 | 190 | Syrtna Securiies L. 204
33 | BB Ereprise Lmed 04 | 112 | SCLSecuses Lmted i, [aa [EMsameAmonsees: |2
3| Rashid Invesmort Sevces Lal W5_| 13| KSecutes and comuans kd 122 | 192 | ModenEquty Umwd 206
33 Dauauinnessa Bquites Lmited 37 114 Shahed Seautties Umted 123 193 United Enterprises & Co. Ltd 207
3 | Quayum Seciftes Ltd 038 | 115 | A B.5.5aar &Co. Ltd 124 | 193 | Oshad Securtes rd 208
37_| Shatiq Securtes L. 039 | 116 | Rose Secuies Ll 15| 195 | Monda Securties Lul 2w
38| Hiaj Ahmod Broes Seaites Ltd 03| 117 | OyamicSequfties Gonsitarks Ltd 15| 195 | Wifan Securites Ll 710
3| Rapd Securites Ltd. 02| 118 | Do Secutes Ui, 127 | 197 | AD Moidngs Uimted 213
% | ABS G td 05| 119 | RNT Secuises Lo 18| 195 | Puboh Barik Securties Umied 214
31| Msearites (i 0% | 120 | K8 Searites Tradng Company Umited | 129 | 199 | Wika Seqsties Lnl 215
g | Fedos Seasies And hivestment 05 | 121 | TheasecuimesLd 130 | 200 | Shap Securises Lmina 216
© | SAND Searites id. 0% | 122 | Harpoon Searites Ltd 31| 201 | Ras® Seusties Gonsutart Lid 217
% | Khushid Searties i 07| 123 | lanksBanga Securites L. 132 | 202 | Nexs Securites Lmind 218
® | Anes Seorbes id 8 | 124 | D™ Securmes Lul 13| 205 | Péme Bark Secusties id 3G
% | A-vurkars Tradng Co. 15 50 | 125 | Moshor Searfies Lid. 134|204 | 8RB Secues Ly 0
7| Imtyaz Asain Seutties Ltd 30| 125 | ¥azl Equtes Umted 135 | 205 | Treasure Securites Umied 221
48 | 58 Ssecuies Lid o1 [ 127 | EORMESERKNGAMAAGMENT | 13 | 206 | A L Seaustiesied 2
9 M. 2ubeir Secuntes L. 052 128 Ahance Seartes & Management Ltd 137 207 Mirror Financal Managament Lid 23
50| Mian Abd Rastid Securbies Umid 053 | 19 | A-tija Jahwnwra Securites L. 138 | 208 | Mercativ Bk SeustiesUmted | 224
51 | uscsecurmEs LTD. 05 | 130 | AOD SearmesLtd 139 | 209 | SHOMRABSEQURITES & TRADE 225
52_| Traman Securites Umited 055 | 131 | Hedwetuiah Seairties d 19 | 210 | Famwst Stock & Bonds Ltd 2%
53| Algha Equites L 0% | 132 | Mdwry Securites Ll 142 | 211 | Unid Frencal Teding Co. Ul 227
54| Hasan Securies Ll 057 | 133_| KHB. Secuties d 14| 212 | Conmerk Umited 2%
55| I0L.C Seares Ltd. 058 | 134 | Oty Bowrage Umind 1% | 213_| ModenSoaties &d )
5| Green Deta Sequstes Lid. 0% | 135 | @ Tmdes (Pw)Ltd 19 | 214 | ExpoTrades L. 230
57| Gbtwl Searites Ltd 060 | 135 | Fortune Secusties (V) Ltd. 197 | 215 | AljSecsstesitd 231
ss | NerBSecuesand Pl Sevias | 051 | 137 | Joywn Securties . L. W | 2 | e e memmnos Compaoy 3
59| Reliance Brokerage Sevices d 052 | 138 | Sk Rizvi Smck Umied e 17_| Shehsb! ISam Bark Secues Lil_| 233
50| Banco Seausties Umted 053 | 139 | AIC Securites Limied 151 18| AIBL Gaptl Markes Services Ltd 25
61| Shehphan Securites Ll 05+ | 180 | Bengadesh Shipa Bark (858) 152 19| PHPSmos & Seairties Ll 235
62 ASENZ Socurties Lid. 065 141 Ball Soarities Lid. 153 X Premier Bark Socudtics Ltd. 23
5 | £ Secuntes Ln. 0% | 192 | hda® Seantes Consutas L 154 1| Bark Asia Securites Umited 7
51| Sinhe Securties id 057 | 13 | EMES Securites L. 155 22| 1IDFC Seurbies Umied S
55 _| Popder Equtes Umited 058 | 194 | Standard Bank Securites L. 15 53| Dhaka Secufties td 9
o Moharmad Talte & Co. Lyl 145 Gatwrwary Equity Resouraes Ltd. 157 224 AN W Searties id. 240
&7 | Firs Captal Securites Ln 1% | hvesment Promotion Service Lid 158_| 225 | One Secuites Lul 241
58| SBC Semfties & Iwestment L. 071 | 147 | Pesce Securites Ltd 159 | 226 | TrustBank Secures Lul 242
& | MR Soattes & Investmert L. 072|148 | Aaver Securties Lad 160__| 227 | DUC Seusties Ll 20
70| Pradertial Securites Umind 073 | 19 | Truswe Secuites L, 162 | 228 | NU Securites Limind 24
s LTe Seqiities and
71| HAC Secustes Ld 150 | Se5 Company Limited 10 | 29 | Jronmiiece 245
72 | MubiSearttes & Sevices Uimited s | 151 [iiiione Fusech Conmikancy S Seues 164 | 230 | Rupss Bank Securimes Ly, 246
I3 Square Securtes Management Lid. 076 152 Ha Moharmmad A Seartes Lid 165 231 BD Snife Searmes Ltd 248
74| Roral Geen Searites Umited 077 | 153 | Times Sequtties Umted 166 | 232 | Swring Soos & Secutes Uil 2%
75| R N Tradng Umited 078 | 154 | Whurshid Al Seawites Ltd 57 | 233 | Uttas Bank Securites Ltd 25
76| PFISecurises Umited 0% | 155 | Swwley Secitte Lt 8
77| Lot Sequrbies Umied 080 | 155 | Mechant Securies Umited 5
78 Tamba Seartes Umited 081 157 Fareast [shni Socurities L. 120
79| Desa Securties Umied 085 | 155 | Sheh Mohammad Sagr & Go. U 71
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CSE STOCKBROKERS CSE STOCKBROKERS MERCHANT BANKERS
M.
SL Name of TREC Hdder SL S
No Companies TREC No Name of TREC Haolder Companies TREC No Merchant Banker Name m
Secures Lal. 001 77 E1C Secuntes Ll [ ALA Firwrve & Ievestrnentt Limid @3-001
1SPI Securises Lad. 002_| 78 | Ten Stas (Pw) d. 100 AR [rcesanet Uried 03-002
Moen o Seaustias Lid 03 79 Express Socurites L. 102 3 AFC Captal Ll ©-0m
4 South s Securites L. 0 [ g0 [ PepafmndalConsftancy &Seai®es | 13 [ 4 [ am capie Managamen L 03004
5 Island Securties rd 05 81 Jablabad Sequttes Ltd. 104 5 Alpha Capral Management L. @3-005
6 | Chtgong Gaprad Lid 006 | 82 | Pubol Bank Seustiesitd 105 6 80 Fnance Capial Hodngs Umited 03-006
7 Brigsh Bengal Sequaties Ltd 008 3 N.C Sequtes Ltd 107 7 BLI Capal Umited 3-007
8 Saya Securites Ltd. 010 4 Moharam Securizes Lirl 108 8 BMS. Investment Lid 03-008
9 First Capital Secunttes L. o011 Sanmar Gapial Management Lid. 109 9 BRAC ERL Investments Limited G009
10 BRAC ERL Stnck Brokerage Ltd. 013 Starpott Sequties Lrd. 110 10 | Oty 8ank Capmal Resources Lid @3-010
11 Stock & Secunty Unkway Ltd 014 Lotus Shares & Searites Ltd 112 1 B Investmen's Lid B3-011
12 UCE Capal Managament Limited. 015 Cordal Seaurities Ltd. 113 1 C Securnies Limised 3012
13 Adams Securites Ll 016 Hassan Shares & Sexusties Ltd. 114 XIM Islarni [nwesment Led 3013
14 North West Seqdties Lid 019 Vantage Seqirites Ld. 115 14 FAS Capital Managamentt Ll 3-014
15 EB Sequrties Ly 021 1 Magacty Securites L. 116 15 First Sequtties Services Ll B-015
16 | sam Gapraiied 02 | 92 | Halmark secuises L i |iie: |TEsey IswCpm g 03016
17 Az Searies Ltd 3 3 1DLC Seaurtios Lid. 19 17 Grneen Gl Managament Lid. 3017
18 Xara Bxchange & Secunties Ll 024 4 Westrn Security Ivestrment Mt Lid. 20 18 Gmen Deta Captal L. 3018
19 yhet Moo Oty Securies L. [ 5| desco Coptal Mansgement. Led. 21| 19 | 1C8 Copwi Management: L. @019
2 de Rich Lid. 027 6 Firsthoad Seaurties Ll 22 20 100C Inwestmenes Ll 3020
RAX Capial Ltd. 028 7 | Far EastShares & Seaurties Ltd 3 TDFC Capital L. 03021
2 Nears Shares & Soartes Lid. [0 8 | SN Socustics Ltd. 25 22 1L Capital Ll @022
23 JE Seaurties L a0 9 | Amin Secunttes & Consutants Lid 28 23 Imperial Cap'al Umted @03
24 PHP Stocks & Seaurties Ud 031 100 | Munmha Shares & Captal Ld 129 24 Jarmuna Bank Capital Management Lid. 03024
FS AA Securies Ud 032 101 | Gmen Deita Seqistics Ltd. 130 F3 Jarota Captl and hvestment Ll 03025
2% Synet Securizes L 33 102 | Phoenx Sexqusties L. 131 2% LankaBangla Investments Lid B3-026
277 | Ponoe Sres & Searities Ltd. @34 || :aca: | HECD ecuribes and Fisanchi Sesvicss 3 | 27 | MTecomivd o0z
28 Vanguard Shares & Sequsties Lrd. 35 105 | City Brokerage Ld 133 28 PUFS Irvestmenns Ll 3-028
2 HIlGty Securises Lud. 037 105 | Shanjall [Sam Bank Securses Ll 1A 23 Pime Bank [nvestment Ltd. 3023
2 | SR cpaiud 038 | 105 | Popuer Lite Insurance Company Ltd 16 | [T O e 03030
31 Base Capital Ltd. 0% 107 | Pmnier Leasng Searites Ltd. 136 31 Rupalh Irvetmant Ll @3-031
32 Rernons Investment & Securites L 042 08 | Fareast Stooks & Bonds L. 133 32 S&. Captal d 3-032
33 United Financial Tradng Co. Lid 043 09 | AR Capral Market Services Ltd. 139 | 33 Sonall Investment: Ltd. G033
A 3A & Company id 0% 10 | SIS Seausties rd. 42 34 Southaast Bank Captal Services Ll 3034
35 ZATL Searses Ltd. 045 111 | Peme Isami Socurses L. 145 35 Umited w3035
3% Hefzany Rarvnen & Co. Lt 0% 12| Isiam Bark Secifues td 1% | 36 | Trus Bank hvestment Umisd B0%
37 Kishwar Seurty Inveswnent L. 047 13 | Jamuna Bank S ud 1497 | 37 UniGap [ Lmited 3037
33 Imps Shares & Sequsties Lid. 00 14 | One Securies Lal 148 38 Uiara Finance and [nvestment Lid, 03-038
39 Mirpur Securties Ll 050 39 Agran Bquty & Ivestment Limisd B-39
“ E-Securbies Lid 52 0 Banco Fnance and Investiment Urmited B0
41 Royal Capital L. 053 41 Beta One Levestments Urmited 3041
2 Habb Shares & Sequdties Ltd. 054 42 CAPM Advisory Umited 3042
Pame Fonaca Comumans &
S | equresid 055 B | o2 mvesmens umed g
“ Kabir Sequdties Ltd. as6 “ RACE Portfolo & Issue Management B
45 Eastern Shares & Sequdties Lid. 058 45 Royad Geen Captal Market Umied B0
% Rellance Seartes Comuant L 059
a7 ChtBgong Shares & Securites L. 050
48 CMSL Socurties Lid. 051
“ Prudetial Captl Ltd. 062
50 Associaed Gapnal Seqties Ld 053
S1 Pitinum Searitis Ltd 054
52 Finwest Services Ltd 056
53 Super Shares & Securbies Lid. 57
S TX Shares & Sequrbies Uid 59
55 Anned Securties Services L. 70
56 Chowdhury Searites Ltd. 073
57 Sacuntes L. 74
58 Soned Secudties Ld 076
59 Comtury Secuties td (2]
TNETAUONS Laasing Securites
%0 | umited %
61 DB Seairties td 081
62 SES Compeny L. 082
&3 Abacus Seautes Ltd. 033
) Skys Sequstes Ltd 054
65 G L 085
% :l:: Securites and Fnancial Services 086
67 Puraly Seqsites Lid 087
65 | Reance Broxerage Sevices 1d 055
69 DN Securiwes Ud. 039
i) Lan i Ban gl Securiies L. ®1
7 Square Securties Maregoment Ltd. [CH
7. Holy Oty Securities Ltd. [E)
73 Inty Connenty Seaurties id. [
74 PFI Securities L. o5
75 Inwrrationsl Securties (o Ltd. [
7% Mubi Searites & Servias Ld. [

Inspiring Wealth
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APPLICATION FOR PUBLIC ISSUE

Date:

Name of applicant

Client Code

BO ID No.

Category of applicant

Name of the Company

Number of Shares R e e I A Shares of Tk. ....cccceeeeeecerananne each

Total amount in Tk.

Amount in word

Applicants Authorized Officer
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Vanguard AML BD Finance Mutual Fund One

hd flnance

Registered Office:

Vanguard Asset Management Ltd.

House # 20 (5" Floor)
Road # 99, Gulshan-2
Dhaka-1212, Bangladesh
Tel: (+8802) 9840862
F: (+ 8802) 9840863
E: info@ vanguardaml.com
www.vanguardaml.com
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